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100 Investments in One 


Cities Service 
Common Stock 


Cities Service Company’s interests are 
diversified— 


Industrially: Subsidiaries are engaged in the 
electric, gas and petroleum industries. 


Geographically: The organization serves 
more than 4000 communities in 35 states 
and Canada. 


Structurally: More than 100 subsidiaries are 
included in the Cities Service group. 
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Without research 


Investment is zo¢ investment 
and rarely attains success 


OO many men buy and sell securities 

withouta basisofconstructive, forward- 

looking research to assure a wise selec- 
tion. Only a comparatively limited few of 
the vast thousands of investors recognize the 
value and the necessity of establishing, first, a 
policy that meets their own particular re- 
quirements, and, second, of assuring success 
for that policy through fundamental, basic 
research. These few are the men who succeed in 


full measure. 
Every Factor is Considered 


Research is the corner stone of Brookmire 
Service. Around it centers every department 
of the organization. It is constantly being ex- 
tended and facilities for continued develop- 
ment provided at a rate far outstripping even 
the growth of the other divisions. Such re- 
search is not simply a matter of studying a 
particular company or security. This follows, 
yes, but not until it has been preceded by 
most comprehensive study of general econ- 
omic conditions, business as a whole, the 
trend of different industries, and the progress 
of companies in these industries. Then, the 
specific company and its securities are sub- 


jected to searching individual appraisement. 


' The general position of security markets, 
the money situation, the banking policy, are 
all taken into consideration. When this has 
been done the Brookmire Investment Counsel 
weighs the evidence, and determines what 
recommendations will be made. 


Many hundreds of thousands of dollars are 
required annually to operate this vital de- 
partment of research. Because of it, Brook- 
mire is able to serve successfully thousands of 
clients in every section of the United States. 


A Needless Handicap 


We have no hesitancy in saying that the 
investor who fails to provide himself with 
such a background is seriously—and un- 
necessarily—handicapping himself. 


If investment counsel determined by such 
methods seems to you to offer a way to 
secure greater safety and greater productivity 
for your capital we will be glad to send com- 
plete information showing how you can ar- 
range for Brookmire to cooperate with you 
toward increasing your measure of invest- 
ment success. 


This message is directed primarily to individuals and institutions with capital of from $5,000 
to $5,000,000. However, if your principal is less than $5,000 and you will indicate it when 
returning the coupon, we will send details of a special plan designed for the smaller investor. 


BROOKMIRE 


Investment Counselors for more than a quarter century. 
Address inquiries from West of the Rockies to Brookmire Economic Service, Russ Bldg., San Francisco. 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 


clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 44 The stock market is still getting the front page in the newspapers 

and what is needed and must eventually come is a period of quiet and 
stability. When all emotional and necessitous selling is removed the 
market can be expected to resume its normal function of properly apprais- 
ing individual values on the current market price compared with current 
and prospective earning power; 


4 4 4 Jn the field of business, current reports indicate that a high level 
still prevails when consideration is given to the high base of a year ago. 
Some recession is in prospect which is not expected to reach the proportions 
of an important depression because the foundation was not laid therefor. 


Piling up of inventories and speculation in commodities has been notable 
for its absence; 


4 4 4 Qur most important single factor affecting security prices—from the 
investment view-poi state of credit, current and prospective. 
‘That happily is in a very sound position, and the rise in bond prices indicates 
rather clearly that lower interest rates with their helpful influence on trade 
here and abroad are very definitely on the way and can be expected to as- 
sert themselves when market stability is restored. 





_ 444 Further emotionaland imperative should select issues carefully on the basis prospect. However, while it is difficult 
» selling brought aboutafurther reaction fol- of a good current return on his capital to gauge the effeet of the security price 
» lowed by a rally during the past week and and ability to maintain that return. decline on purchasing power it can be 


kept the stock market onthe front page of 


confidently stated it will not be as severe 


| thenewspapers. Untilaperiodof quietand 4 4 4 Freight car loadings and steel as the pessimistic think, and as a matter 
® stability de velops and all emotional and production are holding to relatively high of record the consumption of so-called 
| loreed selling is eliminated, sharp price levels but some recession, especially com- ‘‘bread and butter’? commodities varies 













































AVERAGE PRICES ON THE NEW YORK STOCK EXCHANGE 


- changes in both directions can be expected. pared with the very high base established but little from year to year, and they form 
‘ Meanwhile the conservative investor in the first two quarters of 1929, is in the big bulk of the country’s total business. 
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Business Prospect 
AAA 


HILE current indexes of trade such 

as freight car loadings and _ steel 
production are at relatively hich levels 
considering the high base of a year ago, 
there is little question but that the de- 
celine in security prices will adversely affect 
purchasing power and in turn consump- 
tion of goods, particularly of the luxury or 
semi-luxury type. For the next nine 
months or so comparison will be made 
with a very high base and some decline 
from the rate of the same period in the 
previous year can be expected. With- 
in business itself no foundation has 
been laid for a severe depression. In 
addition the eredit situation is sound 
and can be greatly eased to stimulate 
trade. As a matter of fact, the founda- 
tion for a minor trade recession was es- 
tablished by the high rate of motor car 
production early in the year and the 
high mid-summer rate of steel production. 
How much this recession will be accel- 
erated by the decline in security prices 
cannot be gauged with any degree of 
accuracy, but it is safe to say it will not 
go as far as the pessimistic are expecting. 
It will be well to study carefully our cur- 
rent trade barometers, especially freight 
ear loadings and steel production, during 
the coming months as they will provide 
the best indications as to the future of 
trade and corporate profits. THe Frnan- 
crAL WorLp is conducting a nation wide 
survey of retail trade, the results of which 
we expect to publish in an early issue. 
The preliminary work done in New 
York indicates that thus far certain semi- 
luxury lines like high cost women’s wear 
automobiles and radios have been ad- 
versely affected, while the so-called 
‘bread and butter’? business has been 
holding to high levels. 


bodind 
Credit Situation 
AAA 


HE eredit situation is fundamentally 
sound and therein differs at this time 
from the state of credit which has pre- 
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HOLD SOUND STOCKS 


| a crisis such as we have just 

passed through the primary 
object of sound investing is 
usually forgotten under the great 
mental stress that is caused by 
seeing market values melting 
away. That is an unfortunate 
psychology which cannot be 
controlled when it takes hold of 
the timid. 

Yet if calmer reasoning is ap- 
plied it would readily show that 
if the intrinsic value remains 
which originally led to the pur- 
chase of a security, it is only a 
question of time when that 
worth will reassert itself. For 
that reason investors should hold 
their sound securities instead of 
sacrificing them to others who 
will reap the benefits which are 
bound to accrue from substantial 
and expanding earning power. 

In its formation and in its 
action a crisis does not differ 
from a storm. While it rages 
nothing that is exposed to its 
fury can escape; the strong must 
bend to its power while the weak 
are swept away. But it finally 
must subside, and when this 
occurs strength renews itself 
and continues to forge ahead. 


That simile accurately applies 
itself to our stock market crisis 
It can only temporarily hold 
back the proper appraisal of 
sound securities embodying ex- 
panding earning power. 

Let that fact be impressed up- 
on investors. If they own sound 
securities they have no occasion 
to be apprehensive of their final 
outcome. They will justify the 
faith reposed in them when they 
were originally acquired. Tem- 
porarily they witness a lowered 
open market value, but as long 
as they continue to indicate q 
ratio of increasing earnings such 
progress is earried into greater 
intrinsic value to which invest- 
ing capital in the future will 
bestow more proper apprecia- 
tion than it has in the specula- 
tive era through which we have 
gone and during which sound 
consideration of earning power in 
ratio to selling price of a security 
was largely ignored. . 

If that principle is adhered to 
it will continue to provide the 
cornerstone for substantial cs- 
tates for investors. It has not 
failed in a growing country. 

—Lovtis GuENTHER. 








vailed at previous severe market breaks. 
Not only is the credit situation sound 
but Federal Reserve authorities are in 
position to further reduce rediscount 
rates and acceptance buying rates. A 
5 per cent rediscount rate is higher than 
normal and the buying rate for accept- 
ances, which was as high as 514 per cent, 
has been stepped down to 434 per cent. 
It is confidently expected that further 
reductions in both rates will be ordered 
in the not distant future, and that the 
Federal Reserve authorities will do all 
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that lies in their great power to stabilize 
business. The New York banks are cur- 
rently under a severe strain as loans for 
the ‘‘account of others” were reduced by 
about $2,000,000,000 with no equal de 
cline in total collateral loans. However, 
with the assistance of about $100,000,000 
of Federal Reserve credit more than $1,- 
000,000,000 of loan credit can be created 
by the banks so that with cooperation of 
Federal Reserve authorities any emer- 
gency in this situation can readily be met 
and can also be expected to work itself 
out over a period of time. Certainly the 
country is to be congratulated upon its 
sound credit situation. 
AAA 
Foreign Affairs 
A AA 
ASING of interest rates which cal 
now rather definitely be expected 
during the coming year will have favor- 
able repercussions abroad. It has been 
impossible for many months for foreigt 
borrowers to obtain funds in this market 
and as a result very high interest rates 
prevailed throughout the world. There 
already has been some easing and further 
recessions are in order. ‘The price a 
capital is a very important factor in the 
further rehabilitation of Europe and 
obviously much capital must be secure 
from this, the world’s greatest eredit 
nation. It is also obvious that this will 
prove a boon to our export trade, and that 
the demand for specific commoditie 
produce here, such as copper and cotton. & 
will be stimulated by easier credit condi 
tions. Copper is a world commodity an 
sells on the basis of world supply 
(Please turn to page 705) . 
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a 4 4 Therefore it appears especially true at this time that 
many issues have been driven to very attractive levels in com- 
parison with their long range outlook and that the present is 
an auspicious time for sound investment buying; 


4 4 4 The three investment lists presented here were com- 
piled by the members of THE FINANCIAL WORLD staff from this 
point of view, with due regard for safety of principal, attractive 
rate of income and prospects for long term enhancement in 


value.—TuHE EpDIToRs. 


HE recent drastic decline that has 
taken place in security prices pre-— 
sents a number of different aspects 
which may be advantageously noted by 
the long term conservative investor. 
While there have been in the past nu- 
merous comparable periods of deflation of 
values, probably no other such decline 
has borne as little relation to the then 
current status and trend in business and 
industry. It is true that a moderate 
recession in some important lines such as 
steel, motors and new construction has 
been in progress, but the general situation 
and outlook remain entirely satisfactory. 
It is to be expected that repercussions 
from the stock market decline will be felt 
in some lines, but the consensus of opinion 
among financial, industrial and business 
leaders is that the effects will be neither 
far-reaching, nor of lasting importance. 
During recent weeks there have been 
increasing indications of relaxing tension 
in the credit situation, and the stock 
market deflation adds still more force to 
the judgment that a period of lowering 
> interest rates is in prospect. If this is 
' true, the long term trend in fixed income 
bearing securities will be upward, and it is 
' sound investment policy to give considera- 


tive investment program. 











a UNUSUAL OPPORTUNITIES 





_ Under present conditions we also find 

_ that unusual opportunities are available 
cd for the purchase of the soundest and most 
promising of common stock equity issues 
on an exceptionally favorable income 
basis. With the country’s industries con- 
tinuing to face attractive prospects we 
are in the presence of an unusual oppor- 
tunity to ‘‘ buy incomes.” 

It has been the unfailing policy of 
Tue Financial Worup to advise in- 
vestors in aecordance with sound long 
‘erm investment principles to maintain 
the bulk of their capital in sound income 
Producing securities. In furtherance of 
this policy we have presented from time 
to time well balanced lists of such securi- 
les, which not only combine the essential 
factors of safety and yield, but also offer 
adequate diversification, industrially and 
‘erritorially, with the expectation of a 
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tion to such issues in outlining a conservae ° 


Sound Investment Programs 


4 4 4 The recent deflation in security prices resulted from 
technical conditions within the security markets and a change 
in public psychology rather than from any unsoundness in our 
credit structure or in industry and business; 


reasonable appreciation in value over a 
period of time. 

The accompanying investment lists 
have been designed by the members of 
THE FINANCIAL Wor _b staff in the light of 
the above considerations and are presented 
in the firm conviction that their use at 
this time will prove wise and profitable 
over the coming year and more. The 
average yield afforded, in the neighbor- 
hood of 6 per cent, is considered con- 
servatively attractive in view of the 
strength and soundness of the enterprises 
represented and of the favorable prospects 
for enchancement in value which are 





presented therein. 
higher average yield could be secured if 
this factor were to be given paramount 
consideration, but it is believed wiser to 
avoid extremes of all types in order to 


It is admitted that a 


secure a well balanced program. It 
should perhaps be pointed out that the 
tabulations tend to understate rather 
than exaggerate the average yield which 
will accrue to long term holders of these 


securities. Certain of the companies, 
such as Kennecott and Texas Cor- 
poration, would be amply justified 


by both earnings and financial position 
(Please turn to page 693) 








$20,000 Investment List 

















Rate of Price Total Total 
Income Nov.6 Investment Income 
2 Missouri Pacific 1st ref. 5s, 1965............... 5 99 $1,980 $100 
2 North American Edison deb. 5}%s, B, 1963...... 5% 102 2,040 110 
2 Goodyear T. & R. Ist coll. 58, 1957...... cc cee 5 91 1,820 100 
2 Stell Union deb. 5e,. 1940, W. We. ccc ccccecves 5 96 1,920 100 
40 Chicago Pneumatic Tool conv. pfd............. 3% §1 2,040 140 
ee CTE PMID 5 50 cs 00 oe cree esews wees cane a 104 1,560 105 
eC OE Oh ON ao in 6 cide cies 6 6:06 ccs cee cene 9 215 2,150 90 
Re IRR gos a ac 6s sae iginieiareieie aloes Sere a ealeceied 5 67 1,675 125 
Pee OCIS OGIO « oo 5-6 6100.9 0:06:05 6014s wore ee § 84 1,260 75 
Tee BG. PAO PVEMCIGCO 6 oo oc ccc ewccseneecwces 8 113 1,698 120 
Th Ameria: VOCOMOUVE 4.6 5s cscs ccescwieneewseiee 8 100 1,560 120 
RR ttre te ail as hci Sox arcnieh inldr eave) “a8 aaNel sh vine Geelaialers $19,640 $1,185 
Yield on total investment, 6.0% 
$10,000 Investment List 
Rate of Price Total Total 
Income Nov.6 Investment Income 
1 Chicago Great Western Ist 4s, 1959............ 4 64 $640 $40 
1 Hudson & Manhattan Ist & ref. 5s, 1957........ 5 95 950 50 
1 Bush Terminal Buildings Ist 5s, 1960.......... 5 98 980 50 
1 Texas cag, Og seen conv. deb. G6, 1944.......... § 100 1,000 50 
15 American & Foreign Power 2nd pfd............ Ci 90 1,350 105 
re ING 5 vos occa ote imine a eesees ales 4! 57 1,140 90 
eI EON 5 cia. a's “alia wire) pig a ve'ib 664: wal sl ave gate 6 87 870 60 
ee ER MEIN Soho cic vn Biave sae Side: ye a lele io ie:0.0)'9-8'ehe 6 70 1,050 90 
Be Se Ben 656 6 6 Fs cia cise se weiss vies ? 115 1,150 70 
Peep SINE EOIN og die o.cis a wreciecie oeeiears nee s 1% 27 810 45 
MER Nae arte tee he a nl ds Sid asd av o/b guw Ball eracecals aCe $9,940 $650 
Yield on total investment, 6.5%. 
$5,000 Investment List 
Rate of Price Total Total 
Income Nov. 6 _ Investment Income 
1 Alleghany Corporation conv. coll. tr. 5s,1941..... 5 100 $1,000 $50 
10 Chicago Pneumatic Tool conv. pfd............. 314 5k 510 35 
5 Eléctric Power & Light pfd................-4.-. 7 105 525 35 
5 American Locomotive............-.sceeseeees 8 100 50 40 
ee i ee ora sro 0:45, 0 540 bos an uwawice se. 5 67 670 50 
ee CONNIE, ooh viviccc ccceseecescebeces 3 54 540 30 
BO PE POG, Ei vc cisccciccccnccsccesce vee 2% 50 500 24 
Py I REIN o oo gic ckiesmvceceewnse eb eee 7 116 580 35 
WI Ie ote gree ora bases acd adi SVs 6 9 Orci ala ania) Re al ewe ee eS $4,825 3299 


Yield on total investment, 6.2%. 
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The New York Traction Situation 


4 4 4 The history of transit in New York City has not been a happy one, 
either for the representatives charged with administering the affairs of the 
city or for the stockholders and owners of the traction companies; 


4 4 4 The Interborough Rapid Transit Company is the dominant factor in 
the situation. With omission of dividends on Manhattan Elevated stock for 
more than two years and nothing paid on the I. R. T. shares for a decade, 


dissatisfaction has arisen over policies of management; 


4 4 4 The following discussion covers the principal points of the situation 
and represents the views of the chairman of the committee which is opposing 
the policies of the present I. R. T. management. Mr. Amster gained nation- 
wide prominence for his part in the reorganization of the Chicago, Rock 
Island & Pacific Railway in 1916.—Tue Eprrors. 


By NATHAN L. AMSTER 


Chairman, Manhattan Ry. Stockholders Protective Committee 


such a tremendous economic and 

financial problem and responsibility 
as that which confronts New York City 
in its gigantic transit problem. Transit 
is a matter of vital importance to the 
business and civic interests of every 
citizen of New York, quite apart from 
any of the details of corporation finance 
or of the stockholders’ interest in the 
operating companies. 

When it is realized that there are only 
four States in the United States—Illinois, 
New York, Pennsylvania, and Ohio by 
only a small margin—that have a total 
population in excess of the number of 
people transported every day upon the 
elevated and subway lines of New York 
City, some impression can be given of the 
enormous size of this problem. Think of 
moving the entire population, every man, 
woman and child in Ohio, every day, in 
trains that must run on schedule and stop 
here and there, and then you have an 
approximate picture of what rapid transit 
by subway and elevated means to New 
York. The subway and elevated, in 
1928 (the last year for which figures are 
available) carried an average of 5,321,873 
persons each day of the year. Asa matter 
of fact, this figure is too low for weekdays, 
since the traffic on Sundays is far less 
dense. To put it a little differently, if 
these passengers were in parade on Broad- 
way, from curb to curb, as closely as they 
could be formed behind each other, it 
would take them four days to pass a given 
point, running day and night! Yet this 
enormous population must be handled and 
distributed every day. 

New York City is crowded; there is no 
doubt of that. Provision and plans of 
development must be made for the future. 
Both the present and the future face 
financial problems that do not involve 
mere millions, but that run into actual 
figures of hundreds of millions and even 
billions of dollars of expenditure. 

The history of transit in New York 
has not been entirely happy, either for the 
representatives charged with administer- 


R’ RELY is any community faced with 








ing New York, or for the stockholders 
and owners of the transit corporations— 
while every citizen is daily made aware of 
the acuteness of this problem, through 
their experience as passengers. 

For over thirty years the Interborough 
has been the dominant factor in control of 
possibly the most important and largest 
unit of our municipal transportation. Its 
Manhattan ‘‘L”’ covers over 117 miles of 
route, as against but 96 miles of the 
Sb. a. T, 








MANHATTAN 


ELEVATED 





The facts in the history of the Inter- 
borough speak for themselves. At one 
time an important and profitable enter- 
prise, it took over on lease—and rental— 
the profitable elevated system in 1903. 
In 1922 it found itself unable to continue 
paying the rental of $7 per share to the 
Manhattan stockholders, and 95 per cent 
of them agreed to accept a modified rental 
dividend of only $5 per share. For the 
past two years this has not been paid; 
and for the past ten years there have been 
paid no dividends to the Interborough 
shareholders. It can searcely be argued 
that the stock issues in either case are 
excessive, for the ownership of the Man- 
hattan ‘‘L”’ is expressed in but 600,000 
shares of Manhattan stock, with a par 
value of sixty million dollars. The Inter- 
borough stockholder ownership is ex- 
pressed in but 350,000 shares of stock, 
with a par value of thirty-five million 
dollars. It would be a moderate estimate 
to say that the cost of duplication per 
mile would be well over three millions; 
and this would give a total capital value 
to this system at the present time of over 
$341,000,000 whereas the stock issue of 
both these systems is, at par, but $95,- 
000,000, plus bonds. Further, the City 
of New York has not received any appre- 
ciable payments upon the millions that it 
invested in actual subway construction. 
Thus the matter is not merely one of 
private stockholders in a private «nter- 
prise; it involves public rights as well. 

In the light of these facts it is apparent 
that the whole situation is entirely un- 
satisfactory, from the point of view of 
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either the City, the passengers using the 
system, or of the stockholders. 

| have formed the Manhattan Stock 
holders’ Protective Committee, and have 
been elected Chairman of that body. This 
Committee, besides myself, consists of: 

Edward M. Hamlin, EK. M. Hamlin & 
Co., Member N. Y. Stock Exchange, 

Michael O’ Keefe, Chairman, Board of 
First National Stores. 

Morton F. Stern, J. S. Bache & Co, 
Member N. Y. Stock Exchange. 

Hon. Peter Ten Eyck, Albany, NewYork. 

But our position is not merely the 
narrow one of a group of stockholders 
bent solely upon protecting their own 
interests without regard to any other 
element. The situation is far broader 
than that. For one thing, I believe it isan 
utter anachronism to have a divided 
system of separate transit units in serving 
a single transportation problem. It is as 
unsound, as a matter of business, as was 
the telephone system when single com- 
munities were served by separate tele- 
phone companies. 

Clearly recognizing the unsoundness of 
this condition, and with the advantages 
of unification in mind, the New York 
Legislature in 1921 authorized and in- 
posed upon the Transit Commission, 
‘the duty of preparing a plan of unifica- 
tion of transit facilities in New York 
for the purpose of relieving the emergency 
and for the improvement of transit condi- 
tions in this city,”’ as stated hy the Hon. 
William G. Fullen, Chairman of that 
Commission. 

Various difficulties were encounteret, 
but the object to be attained is sound and 
should have met, and should continue 
meet, with sincere cooperation on the 
part of the owners of the transit corpor 
tions. The B. M. T. has cooperated (0 
this purpose. It is to be regretted that 
the Interborough for itself and for its 
lessor, the Manhattan ‘‘L,’’ has objecteé 
to, and actively opposed the unification 
plans put forward by the responsi! 
officials of New York. 

(Please turn lo page 703 
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Two High Yield Rail Stocks 


444 The St. Louis-San Francisco and Rock Island systems are 
connected geographically as well as by a close “community of inter- 
ests”; the Frisco having acquired a large stock interest in the latter 
early in 1926 has had a voice in the management since that time; 


4 4 4 Frisco’s investment in Rock Island, originally made for the 
purpose of protecting its connections to the north and west, has 
proved to be a very profitable one, dividends on Rock Island common 
having increased with the steady growth of the latter’s earnings; 


4 4 4 Both St. Louis-San Francisco and Chicago, Rock Island & 
Pacific common stocks offer very attractive yields at current market 
prices and appear to offer possibilities for price appreciation over a 


period of years. 


By GEORGE H. DIMON 
Editorial Staff, THe Financtat Wor.Lp 


HE Chieago, Rock Island & Pacific 

and the St. Louis-San Francisco 

systems are bound together by a close 
“eommunity of interests” as well as by 
physical connections at several strategic 
points. To safeguard its connections to 
the north and west, the Frisco purchased 
a substantial stock interest in Rock 
Island, and its holdings of this road’s 
eommon stock, according to latest avail- 
able reports, accounted for about 25 per 
eent of the total amount outstanding. 
While uncertainty as to the final moves 
of the Interstate Commerce Commission, 
and the details of the comprehensive 
consolidation plan which will ultimately 
be adopted by that body, make merger 
prognostications extremely hazardous; 
Friseo and Rock Island might logica!ly 
be combined into one system. 








FRISCO 





4Sr. Lovuis-San FRANcIScO serves’ a 
widely diversified territory, including 
Southern iron and steel producing dis- 
tricts, the Mid-Continent oil fields, coal, 
lead, and zine mining areas, and im- 
portant grain and cotton-growing regions. 
Unusually heavy winter wheat move- 
ments and a generally high rate of activity 
in the other important industries in the 


road’s territory have resulted in an 


excellent record for the first eight months 
of 1929. With the exception of March, 
each month’s net operating income has 
shown a substantial increase as compared 
with 1928. September figures had not 
been compiled at the time of this writing, 
but are expected to show increases. 
Carloadings showed sharp increases 
through October, and the president of the 
toad was recently quoted as saying that 
October should be a record month in 
both gross and net. He also stated that 
farnings for the remainder of the year 
should show some increase as compared 
with the corresponding portion of last 
year, largely as a result of general im- 
provement in business in almost all 
sections of the territory which the road 
serves. There is every indication that 


a 
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1929 net income will be most satisfactory, 
exceeding $13.50 per share of common 
stock. 

St. Louis-San Francisco common stock 
is currently selling around 113, to yield 
approximately 7 per cent. This issue 
has always sold on much hizher yie!d 
basis than the equity stocks of other rail- 
roads of comparable standing, for several 
reasons. On the basis of the old Inter- 
state Commerce Commission valuation, 
earnings above a level of approximately 
$4 per share of common would be re- 
eapturable. However, the O’Fallon deci- 
sion, which has largely removed this 
danger, was not followed by an upward 
movement in the stock comparable to 
that of a number of other issues for 
which the decision was not of as great 
or immediate importance. The fact 
that net railway operating income has 
remained fairly stable in recent years in 
spite of the increase in operated mileage, 
and the narrow margin by which divi- 
dends have been earned have also had 
their effect. The substantial upturn of 
net operating income in the current year 
removes much of the force of these 
considerations. The road’s top heavy 
capitalization is the factor of greatest 
importance in estimating the position of 
the common stock. With funded debt 
and preferred stock accounting for about 
83 per cent of the capitalization, a small 
decrease in operating income can be 
translated into a large drop in per share 
earnings on the common. However, this 
heavy ‘‘trading on the equity” results 
in sharp increases in per share earnings 
when revenues are on the upgrade, as is 
the case at present. 








HIGH YIELD 





The present capital structure of St. 
Louis-San Francisco is the result of the 
exigencies of the past, and while it cannot 
be regarded as a desirable set-up, there 
is nothing to indicate danger from this 
source at the present time. The $8 
common dividend should be maintained 
without difficulty. The common stock 
at current prices has attraction not only 
from the viewpoint of yield, hut also 
that of possible market appreciation. 








ay 


ROCK ISLAND 








ACuicaco, Rock Istanp & Paciric, 
while generally thought of primarily as 
a carrier of agricultural products, also 
has a well diversified traffic. Wheat, 
corn, crude and refined petroleum are 
the most important items, but bituminous 
coal, gravel and sand, and various manu- 
factured goods are carried in large 
volume. Rock Island’s main line runs 
from Chicago to Denver, but the 8,000- 
mile system also serves large areas of 
the Central and Southwest. 

Rock Island common stock is currently 
selling around 115 to yield about 6.10 
per cent. This attractive yield may be 
in large part ascribed to the fact that it 
is not a seasoned issue, dividends having 
been inauzurated in March of 1927 on 
a 5 per cent annual basis. However, the 
earnings record in recent years has been 
remarkable, consistent gains having been 
made in every year since 1922. Per share 
earnings on the common stock rose from 
$9.92 in that year to $12.90 in 1928. 
Dividends on the common stock have 
reflected this rise, the annual rate having 
been increased to 6 per cent in 1928, 
and to 7 per cent in March of the current 
year. 

Earnings for the full year 1929 should 
easily set a new record, current estimates 
being approximately $14.50 per share. 
Gross and net operating income for the 
first nine months of the current year 
both showed substantial gains over 1928. 
Expenditures for maintenance have also 
increased; the property is not being 
neglected in order to report good earn- 
ings. There are indications that the 
operating ratio, which has been reduced 
in each year since 1920, could be lowered 
even more as a result of further efficiency 
in reducing transportation costs, and it 
has been calculated that, on an annual 
gross business of approximately $140,- 
000,000, each 1 per cent reduction in 
operating ratio means an increase of 
about $2 in earnings per share of common 

(Please turn to page 702) 
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Five Foreign Corporation Bonds 


4 44 The recent lowering of discount rates by three important central 
banks seems to presage a period of easier money and focuses attention on 
the field of fixed income bearing securities; 


4 4 4 Renewed activity in this market tends towards higher price levels 
for well seasoned foreign bonds of corporations in sound financial condition; 


444 The accompanying list of foreign corporation bonds has been 
selected in accordance with the principle of diversification and should be 
taken as an investment unit; the safety of these bonds appears assured by 
the strength of the companies themselves, resulting from the productive 
employment of proceeds of these loans. 


WO weeks ago the Bank of England 

lowered its rate from 6!% to 6 per 

cent and was followed the same day 
by the Federal Reserve Bank of New 
York reducing its rediscount rate from 
6 to 5 per cent, and a later reduction of the 
German Reichsbank’s rate from 7!% to 
7 per cent. It appears that this step 
marks the end of a period of high money 
rates. It has served to prepare the inter- 
national capital markets for a flotation 
of reparation bonds and has brought the 
bond market back to public favor. 








CREDIT TRENDS 





In 1924 and 1925 the Federal Reserve 
Bank adopted a policy of easy money 
rates largely to expedite the economic 
rehabilitation of European countries and 
to assist them in the stabilization of their 
currency systems. Present indications 
point to a renewal of this policy on the 
part of the Federal Reserve, and lower 
money rates in New York will have a 
salutary effect on credit conditions in 
European money centers. The high rates 
which prevailed within recent months 
resulted in a steady flow of European 
funds to New York and was mitigated 
only by commensurate high rates in 
Europe as a protection of their exchanges. 
This applies especially to Germany from 
which country our Commercial Attaché 
recently reported that all German com- 
mercial transactions have been a‘Tfected 
by the reduced ratio of foreign capital 
received this year. Germany’s economic 
structure has become accustomed to large 
investments of foreign capital each year 
and cannot forego this continuance 
without some disturbance to business 
conditions. 

The figures published by our Depart- 
ment of Commerce show that the net 
foreign flotations, after refunding was 
deducted, amounted to $1,250,951,000 in 
1928, $1,375,713,000 in 1927 and $1,134,- 
- 659,000 in 1926. This compares with 


By ANDREW A. BOCK, 


Editorial Staff, Tue Financtat WorR.p 


$548,303,000 for the first nine months of 
the current year, of which only $82,121,- 
000 was issued in the third quarter of 
1929. These foreign bonds sold in our 
market represent an important item in 
our international balance of payments, 
counterbalancing our huge export sur- 
plus and continued restrictions of the free 
flow of this capital would finally diminish 
foreign purchasing power to the detri- 
ment of our export trade. 

It is understood that a large number of 
foreign governments, municipalities and 
corporations have already contracted 
loans with American banks and under- 
writing houses and are awaiting an oppor- 
tune time to make their public offerings, 
i.e., when a general higher level for the 
bond market warrants such action. 

In the accompanying list we have 
tabulated five seasoned bonds of foreign 
corporations in which the proceeds of 
these loans have been used for productive 
purposes. This list should be taken as an 
integral investment unit and a commit- 
ment of $5,000 should be apportioned to 
an investment of $1,000 in each issue. 
Selection of these bonds has been made 
with a view to high yield combined with 
a measurable degree of safety and possi- 
bilities of enhancement in price, based 
more on possible corporate achievement 
than transitory credit conditions. An 








Attractive Foreign Corporation Bonds 





Maturity 


BonpDs Date 


Copenhagen Telephone Co. s. f. 5s... ....1954 
Bank of Silesian Landowners’ Ass'n, s. f. 6s . 1947 
eee OS eee eee ee 1932 
German Gen. Elec. Co. (AEG) s. f. 6!o8..1940 
North German Lloyd s. f. 6s............ 1947 


Current Current 
Price Yield 
91 5.49% 
74 8.11 
97 6.19 
93 6.99 
5 7.06 


Net 
Yield Call Price 
N.C. 

10215 (1931) 
100 (1932) 


90.2 6.79% 








Ph.D. 


investment of $8,800 at current levels 
would purchase $10,000 par value bonds 
giving an average yield of 7.34 per cent. 


A COPENHAGEN TELEPHONE Compayy 
was established in 1882 and operates under 
a concession of the Danish Government 
under the terms of which the company 
provided telephone service without com- 
petition to the Islands of Amager and 
Zealand, including the city of Copen- 
hagen. The company serves a territory 
with a population of about 1,375,000, and 
in January, 1929, it had 148,000 patrons. 
The company’s plant and equipment are 
thoroughly modern and its service is of 
high standard. The present concession 
expires in 1939, after which date the 
government, which already owns 18 per 
cent of the company’s capital stock, has 
the right to buy, on one year’s notice, 
all or part of the company’s capital stock 
at a fixed price. If this option is waived 
or exercised in part the contract runs for 
five years more, when the same process 
will be repeated until the entire stock is 
owned by the government. 

Net earnings of the company for the 
last four years, after depreciation and 
taxes, averaged $1,781,979, or more than 
3.20 times the interest requirements of 
the company’s funded debt. Since L886 
the company paid annual dividends with- 
out interruption, 6 per cent until 1917 
and 8 per cent since. Owing to the com- 
pany’s close relationship with the govern- 
ment, its bonds rank practically in the 
same class as Danish Government bonds, 
which enjoy a high credit standing in 
the international capital markets. 


4 BANK OF SILESIAN LANDOWNERS Ass0- 
ciation in Breslau was established in 
1868 to take over the financial business 
of the Silesian Landowners Association. 
The latter is the oldest agricultural credit 
organization in Germany, created hy 
Royal Decree in 1770. The estates 0! 
the more than 3,000 landowners affiliated 
with the association constitute, approx 
mately 42 per cent of the total area ol 
the German province of Silesia. The 
bank of the association has no share cpr 
tal and is not operated for profit purpose 
Its total capital is owned by the assoc 
tion and the management is supervise 
by the Free State of Prussia. ‘The Dollar 
bonds of the bank are secured by a pledge 
of an equivalent amount of 7 per “et! 
Goldmark Land Mortgage bonds of the 
(Please turn to page 695 
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These reviews were written immediately preceding closing time of this issue 


he ratings “A” “B,” “C,” “D,” used in this department, are taken from THe Financiat Worip’s Appraisal of Listed Stock 
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Air Reduction 4 eA” 


Continuing recent earnings increases, Air 
Reduction’s profits for the first nine 
months of this year showed a gain of 97 
per cent over the same period last year, 
amounting to $5.53 a share as compared 
with $3.18. Indications are that results 
for the full year will be in excess of $7 per 
share as compared with $4.60 in 1928. 


Allis Chalmers 4 — 
A 50 per cent gain in earnings for the 
nine months ended September 30 put 
results for that period at $2.95 per share 
as against $2.14 on a somewhat smaller 
capitalization in the same period of 1928. 
Unfilled orders at the end of the quarter 
amounted to $13,391,000, a gain of nearly 
35 per cent over the figure reported as of 
the same date a year ago. 


American Rolling Mill 4 “4” 


The company is one of eight that have 
cancelled, postponed or extended stock 
offerings as result of market decline. 
Rights to purchase additional common 
stock at $104 per share were originally 
issued to expire on November 15 but 
expiration date has been moved ahead to 
February 15. The issue is currently 
quoted around $82 a share. 














Buy Incomes Now 
American Tel. & Tel. 4 “| 
Revised figures of Western Electric 


indicate that this subsidiary’s sales this 
year will be about 65 per cent greater 
than for 1929. The number of em- 
ployees has grown from 44,000 on July 1, 
WS, to 77,000 on August 1, 1929. 


Bush ‘Terminal 4 


“RB” 
A 14 per cent gain in earnings for the nine 
months brings this result to $2.98 per 
share as against $2.59 in the same period 
last year on a smaller capitalization. The 
fompany’s policy of paying eash and 
stock dividends affords an attractive 
yield; at present prices of around 40 the 
*2 cash dividend returns a yield of 5 
per cent; adding to this the 6 per cent 
stock payment brings total return to Ll 
per cent, assuming stock dividends to be 
cold. The company is in a strategic 
Position to benefit from our increasingly 
important foreign trade, which shows 
further signs of growth as a result of 
declining interest rates in this country. 
At Present the issue is selling at less than 
ten times indicated 1929 earnings. 


NOVEMBER 13, 1929 











HIGHS vs. LOWS 


The following compilation gives 
the number of issues making new 
high prices and new low prices on 
the New York Stock Exchange 








DATE, 1929 HIGHS LOWS 
OO SS | Sn a 1 62 
Nov. 1 no market... 0O 0 
Nov. 2 no market... 0O 0 
Da ra | 116 
Calumet & Hecla 4 eq”? 


Earnings for the first nine months showed 
a 171 per cent increase over the same 
period last year, amounting to $2.08 per 
share after depreciation and depletion 
as compared with 95 cents in the corre- 
sponding period of 1928. Results for the 
full year promise to exceed $4 a share 
before depletion and the current dividend 
rate appears reasonably secure. 


Chesapeake & Ohio 4 “4” 


Based on showing for the first nine months 
road should earn about $22.50 per share. 
Actual earnings for the twelve months 
ended September 30 equal $21.90 as 
against $16.76 for the same period a year 
ago. This does not include equity earn- 
ings of about $2.25 a share in Hocking 
Valley which will actually show up in 
income account when the latter road is 
turned over to C. & O. Curtailing of 
maintenance expense to the same extent 
as transportation costs would have shown 
a saving of about $5 a share for the nine 
months. 


Grigsby-Grunow 4 — 


Kor the five months ended Oct. 31 the 
Grigsby-Grunow Company reported a 
net profit of $4,327,056 after charges, 
equal to $2.47 a share against $2,091,188 
or $1.19 a share in the corresponding 
period last year. Recent retail price 
cuts cloud future earnings. 


Loews 4 “> 


Preliminary estimates of earnings for the 
year ended August 31, 1929, are equal to 
$8.08 per share of common stock as com- 
pared with $5.98 in the preceding twelve 
months. Present $3.75 dividend atfords 
a yield of over 7 per cent at current 
prices. The issue is selling for about 5 
times last year’s results and on this basis 
is attractively priced. 


Packard 4 cea? 


The company officially states that it 
expects by summer they will have their 
Diesel engine production sufficiently ad- 
vanced so that the manufacture thereof 
will contribute to operating profits. 


Prairie Pipe Line 4 "a" 
While no direct comparison of nine 
months’ earnings is possible with the 
same period of last year, $17,110,000 or 
$4.22 a share compares very favorably 
with $19,727,000 shown for the full year 
1928. The company’s earnings have 
been showing steady expansion sinee 1925 
and future prospects are favorable. 


St. Paul pref. 4 een” 


Road’s preferred stock with earnings of 
$8 to $9 this year is selling at about four 
times anticipated 1929 net. It is ex- 
pected that directors next year will place 
the issue on a dividend basis, and if only 
half of the regular rate, or $2.50, is paid, 
the return at current levels would exceed 
7 per cent. Payment of full $5 rate, 
which could be done in view of earnings 
and prospects, would return more than 
14 per cent on present prices. 
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Walworth 4 — 


For the quarter ended September 30 
Walworth reported net profits of $604,308 
after all charges, equivalent to $1.93 a 
share of common compared with $252,744, 
or 79 cents a share, in the third quar- 
ter last year. Net for the nine months 
ended September 30 totaled $1,556,240 
after above charges, equal to $4.90 a 
share on common as against $100,592, 
or 14 cents a share, in the same period 
last year, 


Westinghouse 4 bal iy 


The company plans soon to begin adver- 
tising through radio programs. The 
company has taken 29 per cent more 
business in nine months than in the 1928 
period, including a 34 per cent increase 
in the September quarter. Directors 
meet for dividend action the latter part of 
December and company’s earnings and 
prospects would warrant a substantial 
upward revision in current $4 rate. 


Wilson 4 7 


Indications are that net income for the 
year will not show much change from 
$7.72 a share of preferred reported for 
1928 fiscal year. It is expected that the 


present $4 dividend rate will be maintained. 
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POSITION OF THE BOND MARKET 


A The Outlook for Various Classes of Bonds 
4 ABond Movements of the Week Analyzed 
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HE Federal Reserve ‘‘ brokers’ loans”’ 

compilation for the week ended 

October 30 showed collateral loans 
of New York City member banks “for 
the account of others” to have dropped 
$1,380,000,000 from the total of $3,823,- 
000,000 reported as of October 23, 
fulfilling the repeated predictions of 
bankers and other observers that a return 
of collateral loan rates to more normal 
levels would quickly result in wholesale 
withdrawals of funds by non-banking 
lenders from the call and time money 
markets. It is unfortunate that it is 
impossible to obtain anything like a com- 
plete record of the new uses to which 
the various sums making up the huge 
total of $1,380,000,000 have been put, 
for such a record would be exceedingly 
interesting. Many prophets, particu- 
larly those with an interest in the future 
of the bond market, have predicted that, 
when the corporations, wealthy individu- 
als and the other parts of that much 
discussed group designated by the rather 
general term ‘‘others”’ deserted the col- 
lateral loan market, practically all of the 
funds would go either into fixed income- 
bearing obligations or directly into various 
{ndividual business exterprises ‘whose 
expansion had been curtailed by high 
money rates. Few, if any, of the com- 
mentators, predicted that a large part 
of these funds would go into common 
stocks, for they did not envisage any such 
sweeping decline in prices as that which 
has recently occurred. The point was 
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always stressed, and correctly so, that 
the greaier portion of the funds would 
be invested in sound securities offering 
a satisfactory income return. Until 
recently, that meant bonds and preferred 
stocks almost exclusively. Undoubtedly 
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the fact that many high grade common 
stocks recently became available at 
prices at which the current yield was 
very generous attracted a large part of 
the non-banking funds into the stock 
market and resulted in the purchase 
of large blocks of common stocks at 
bargain levels. 

However, the recent trend of bond 
prices clearly indicates that the bond 
market got a very substantial share of the 
funds withdrawn from collateral loans, 
and there is strong reason to believe that 
it will get an increasingly large propor- 
tion of whatever further funds are with- 
drawn as a result of further lowering 
of the return on stock exchange loans. 
Unexpired time loans, many of which 
were made at 9 per cent or higher, 
probably will not be renewed in great 
volume when the lenders find that they 
could not do better than 6 per cent on 
the renewals. Before many of those 
which are now in force expire, it is very 
likely that time money rates will have 
dropped below six per cent. Evidence 


of a period of relatively easy money 
rates is multiplying; the drop in the 
New York Federal Reserve Bank’s re- 
discount rate to 5 per cent, the lower 
Bank of England rate, a reduction in 
quotations on commercial paper rates, 
all point in that direction. The bond 
market could searcely fail to respond to 
such stimulating developments. 

A group of high yield bonds was recom- 
mended in the last issue of THe Finay- 
ciAL Worutp. Among the more con- 
servative bonds which we regard as at- 
tractive at the present time are Missouri 
Pacifie Ist. & ref. 5s, 1965, Bush Terminal : 
Bldgs. 1st. 5s, 1960, Goodyear Tire & 
Rubber 1st. & coll. 5s, 1957, and General 
Cable first 514s “*A”’, 1947. 

Mr. James H. Rand, Jr., chairman of 
the board of Remington Rand, has sug- 
gested that, in view of the drastic stock 
market liquidation, the date at which 
warrants attached to the company’s 
514 per cent bonds ean be exercised in the 
purchase of common stock at $55 per 
share be extended for three or four 
months from November 1, at which time 
the price advanced to $65 under the 
original terms. The common stock sold 
as high as 5734 this year, and it is possi- 
ble that the sharp general drop in stock 
prices deprived many bondholders of 
what would otherwise have been a valua- 
able privilege. Counsel for the compaty 
is making an investigation in order to 
determine whether the extension could 


be made legally. 








BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 
. Name of Issue 
Basalt Rock Co 
Bethlehem Steel Co. Cornwall 
Chelsea Hotel Co. (Atlantic City) 
Clark’s Ferry Bridge Co 
Columbia Steel Corp 


Connecticut Valley Lumber Co......... 
Firestone Park Land Co................ 


Grimes Canning Co 

Lewis Foundry & Machine Co 
North Park Reservoir Co 
Northern Redwood Lumber Co 


Pneumatic Scale Corp., Ltd............ 


rer first 5s “‘I 
rr =. tr. > pale ueeatae 


wah et, SO OO ee 
pt money 5 \s.. 


first ig 5lys “*A”’ & * 
Fee SREY Hehe wis WW ta head honky SOT 1930 


5 ite ee conv. i ee. | 


Porto Rico (Gov't of) San es I GNNED 5 MS cha CL cin go bis Sais aie's ne 6.66 we oe 1940-42 


St. Joseph Lead Co 
Saxon State Mt¢ge. Institution. . 
United Steel Works Corp 


= _—_ 


Date 

Payable 
Yec. 1, 1929 
fang 1, 1930 
Dec. 1, 1929 
Dec. 1, 192° 
Dec. 1, 1929 
Dec. 1, 1929 
Dec. 1, 1929 
Dec. 1, 1929 
Dec. 1, 
Dec. 1, 
1 

1 

1 

2 

1 

1 


Amount 


$ 13,000 
Entire 
180,000 
Entire 
Entire 
Entire 
Entire 
33,500 
Entire 


Dec. 

Dec. 1, 
Jan. l, 
Dec. 4; 
lec. 1, 


109,000 Lec. I, 
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of Public Service 





“If one wants light now, all one has 
to do is pull a string or push a button. 
Then, we had to pick up a coal with 
tongs, hold it against a candle and 
blow.” 


—Grandmother Brown’s Hundred Years, 
Atlantic Monthly, September, 1929. 


Mrs. Brown said that when she was 


married in 1845, she preferred the open 
fireplace for cooking and used candles 
for lighting. 


Founded 7 years later in 1852, the 
Associated Gas and Electric System has 
been in public service over three genera- 
tions. During this period, gas came gen- 
crally into use for cooking, heating and 
clectricity for lighting and appliances. 


; A Service to 28 Customers 
' Has Grown to 1,200,000 Customers 


a From a small beginning with 28 gas customers in one community, the Associ- 


in 2,200 communities. 


61 BROADWAY 


=, 


ated System now provides electricity or gas to a total of 1,200,000 customers 
It is a service furnishing conveniences and com- 


forts that have grown to be necessities to a population of 5,300,000 people. 





NEW YORK CITY 
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4 Canada Dry — 


A Jewel Tea 


Growing Units of Food Production 


HE beverage side of the food prod- 
ucts industry has attained increas- 
ingly important proportions within 
the past few years in reflection of the 
application of new methods of merchan- 
dising. The business of manufacturing 
and distributing food and allied products 
has become virtually a depression-proof 
industry with the result that companies 
representative of this field have enjoyed 
a consistent expansion in sales and income 
from year to year. This experience is 
especially true of those units in the indus- 
try which have specialized in trade- 
marked foods which are nationally and 
internationally advertised. Food and 
beverage products which have long been 
firmly established in the favor of the pub- 
lic appear to be assured of a further steady 
growth regardless of any impairment of 
the buying power of the public. 
In recent months, speculative interest 








Exempt from all 
Federal Income Taxes 


The Port of 
New York Authority 


(Hudson River Bridge) 
Gold 44% Bonds 
Due November 1, 1945-1953 


These bonds are direct and general ob- 
ligations of The Port of New York 
Authority, and, in the opinion of Coun- 
sel, will be secured by a first lien or 
charge upon revenues and tolls arising 
out of the use of the bridge, toward the 
construction of which the States of New 
York and New Jersey are advancing 
jointly the sum of $10,000,000. 


Price 95 and interest to yield 
about 4.96% to 4.86% 


Complete circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 




















4 4 4 The beverage side of 
the food industry has attained 
increasingly important propor- 
tions as a result of new methods 
of merchandising; 


4 4 4 The shares of Canada 
Dry, leader of the manufactur- 
ers of carbonated drinks, and 
Jewel Tea, a large coffee roaster 
and distributor of food prod- 
ucts, are obtainable at attrac- 
tive levels and afford compara- 
tively high yields. 


By A. WESTON SMITH, Jr. 
Editorial Staff, Tue Financtat WorRLD 


has been directed to the food stocks in 
general because of the numerous consoli- 
dations which have been effected in this 
field. Many successful operating con- 
cerns have been merged into a few large 
holding companies. The benefits of such 
programs are several; unprofitable and 
overlapping lines are discontinued, op- 
erating economies are introduced through 
the consolidation of distributive systems, 
centralized and more skilful management 
is possible and financing of future expan- 
sion is simplified. There appears to be 
generous indication that other mergers in 
the food products industry -will soon be 
effected. Regardless of merger possi- 
bilities, Canada Dry and Jewel Tea are 
herewith presented as attractive for the 
long pull and for the comparatively high 
yield afforded at current price levels. 


4Canapba Dry instituted a policy of ex- 
pansion in 1928 which has stimulated 
interest in its common shares. While 
originally a Canadian enterprise ex- 
clusively, in 1921 efforts were directed to 
building up sales in the United States 
with the result that a Delaware holding 
company was organized in 1925, controls 
all of the affiliated companies, includ- 
ing the Canadian Operating company. 
It was not however, until 1928 that the 
company launched upon an expansion 
program for the purpose of diversifying 
its products. During this year B. Seely’s 
Son, Ine., of New York, and the Chelms- 
ford Company of Massachusetts were 
acquired. ‘These companies, while also 
producers and distributors of ginger ale 
and other carbonated beverages, com- 
mand important trade outlets and have 
built up substantial earning power. The 
products of the new subsidiaries are not 
directly competitive with Canada Dry, 
for the former includes a less expensive 
ginger ale and soft drink which is dis- 
tributed in family size bottles, thus 
appealing to a different clientele, which, 
in the aggregate, has a very substantial 
buying power. 

Recent reports indicate that Canada 








Buy Ineomes Now 











Dry will continue its expansion through 
the acquisition of other small manufac. 
turers of carbonated beverages and dis. 
tribute their products under the existing 
trade names. By this means the company 
can broaden its field without seriously 
injuring the sales of its high quality pro- 
duct, Canada Dry Ginger Ale. The most 
important recent development in the 
situation has been the rumor that has 
recently linked Canada Dry with Coca 
Cola. It is understood that a new soft 
drink has been prepared made of Califor- 
nia fruits which will be nationally ad- 
vertised and distributed through both 
companies. It is understood that this 
affiliation of the two largest soft drink 
manufacturers in the country may lead 
to a close affiliation of the two companies 


(Please turn to page 700) 








The Growth of 


American Business 
1904-1929 


A statistical survey together 
with our Current Investment 
Review will be mailed on 
request, 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORE DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME. 
CLEVELAND PITTSBURGH 
Members of the New York, 
Boston, Chicago, Cleveland, Pitts 
burgh, and Detroit Stock Exchanges 
and the New York Curb Excliang® 
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For Months We Have Urged 


Buy Bonds at 
Present Prices 


for 6% Return and 
Possibility of Profit 


BECAUSE continued high money 
rates have forced down bond 
prices creating an unusual oppor: 
tunity to buy for high income re- 
turn and profit possibilities. Now 
cheaper money is stimulating bond 
buying and prices are advancing. 
At this time, however, it is still 
possible to select a well diversi- 
fied list on which the average 
yield is around 6%. 


Send for copies of our 
current bond list 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
11 Broad Street 


Seven Branches in 
Business Centers of the City 























i 42 Broadway 


THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 
New York 


acts 
& 


thoughts 
ape 
leaders 


eultivating 
normalcy 














HE motor industry is an enthus- 
Tisstic one. Being one of the largest 

advertisers in the nation, it has a 
tendency of pushing a good demand 
beyond the limit and it now finds itself 
as it did previously, overextended in 
production. Now the dealers must work 
off their accumulated stocks. This situa- 
tion will have to be corrected, warns 
L. A. Miller, the new president of 
Willys Overland, if the motor industry 
is to proceed along sane and conservative 
lines. His company for one, he an- 
nounces, will limit next year’s production 
to what the demand has been for the 
previous year. Existing conditions will 
compel the other prominent manufac- 
turers to adopt similar production sched- 
ules. If that policy is pursued, 1930 
should bring good results to the industry. 
There are more than 25,000,000 cars in 
use and, as it is estimated that at least 
25 per cent are replaced each year that, 
with the increased export business, 
should assure an output of close to 
5,000,000 cars next year, sufficient to 
assure the industry a profitable year if 
production is kept within conservative 
bounds. 
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Established 1880 


James E. Bennett 
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MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
New York Curb Market ‘‘Asso.”’ 
Chicago Stock Exchange 
St. Louis Stock Exchange 
Chicago Board of Trade 
Kansas City Board of Trade 
St. Louis Merchants Exchange 
Minneapolis Chamber of Com. 
Mil waukeeChamberofCommerce 
Winnipeg Grain Exchange 
N. Y. Coffee & Sugar Exchange 
New Orleans Cotton Exchange 





: ; Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans 





332 S. La Salle 
Chicago 


25 Beaver St. 
New York 


DAM that checked the sale of se- 

curities by investors, who otherwise 
would have disposed of them because of 
the excellent profits they had made, 
proved to be the abnormal tax the 
Government had imposed. It amounts 
to 12 per cent in the case of corporations 
and with the individual it is graduated 
in accordance with the amount involved; 
with some it would jump well up in the 
higher surtax brackets. Former At- 
torney General Albert Ottinger, last 
year’s Republican candidate for Governor 
of New York, referred to this uneconomic 
tax in a recent interview. Others have 
been of the same opinion. If the real 
reason was sought for the hesitancy 
of a great many speculators in turning 
their paper profits into cash the majority 
would answer that they are restrained 
when they figure how much they would 
have to pay the Government. Every 
one who has been closely identified with 
investment dealings will recall how often 
they had heard the remark of what 
they would have to pay in taxes and that 
is why they would not sell. It would 









We recommend the fol- 
lowing Stocks forinvest- 
ment: 


Rossia Insurance 
Co. of America 


American Reserve 
Insurance Co. 





Lincoln Fire 
Insurance Co. 


Further details on request. 


Paine, Webber 
& Co 


ESTABLISHED 1880 





25 BROAD ST. NEW YORK 
Boston Philadelphia Chicago 
Albany Hartford 




























Gray & 
Wilmerding 


5 Nassau St., New York 


Branch Offices: 


BOSTON HOUSTON 
BIRMINGHAM ATLANTA 
WINSTON-SALEM 
CHARLESTON, W. VA. 


Members N. Y. Stock Exchange 
Members Boston Stock Exchange 
Members N. Y. Curb Exchange 
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Mac Marr Stores, Inc. 


Operating a Chain of 1,382 grocery stores and 
272 meat markets located in California, 
Arizona, Washington, Oregon, Idaho, 
Montana, Wyoming, Nebraska, 

New Mexico and Colorado. 


Common Stock 


Listed on 
New York Curb Exchange 


Send for Circular H-316 





Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Telephone REC tor 9680 
Uptown Orrice-~11 East 43rd Street 

Telephone VAN derbilt 9291 
Detroit Los Angeles 


Chicago Denver 
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AMERICAN COMMONWEALTHS 
POWER CORPORATION 


ee 


-~ Consolidated earnings of American Commonwealths 
Power Corporation and its subsidiaries for the year ended 
September 30, 1929, irrespective of date of acquisition: 


Consolidated Gross Earnings, all sources. . . . $22,987,488 
Operating Expenses, Maintenance and Taxes. 13,063,369 








Net Earnings before interest, depreciation 


and dividends $ 9,924,118 
STABILITY OF EARNINGS 


The impressive gain in gross and net earnings of the Corporation reflects in part 
the prosperity of the communities served. These lie in areas exceptionally well 
diversified as to industry, character of population and geographical location, and 
show a steady growth in population, industry and prosperity. 


The care exercised by the management in the selection of new utility properties 
has been a significant factor in the stabilization of earnings of the Corporation. 
The System now serves a population estimated at over 2,100,000 in 310 com- 
munities in 22 states, offering an exceptional diversity of service and an assured 
stability of earnings. 


Year by year the number of customers served by the System of the Corporation 
has shown a steady increase. APPROXIMATELY 350,000 GAS AND ELECTRIC 
CUSTOMERS ARE NOW receiving service from this large System, which is a sub- 
stantial increase over the number of customers reported for the previous year 
and is consistent with the increase in customers served during the previous five 
years, as indicated by the following chart. 








Gas, Electric and Water Customers Served by 
Companies of 
American Commonwealths Power 


246, 


1924 1925 1926 1927 1928 


CLASS A COMMON STOCK 


EARNINGS PER SHARE: The earnings on the average number of shares of Class 

A and Class B Common Stock outstanding during 
the twelve months ended September 30, 1929, before providing for depreciation, 
were equal to approximately $2.80 per share. 


DIVIDEND POLICIES: Directors of the Corporation have placed the Class A 

Common Stock on a dividend basis of 1/40th of a share 
quarterly (10% annually) for each share held, thus putting the Class A Com- 
mon Stock on a 10% stock dividend basis. Both classes of Common Stocks of 
the Corporation are traded in on the Chicago Stock Exchange and the New York 
Curb Exchange. 














For further information about the Corporation, its securities and areas 
served, inquire of your investment security dealer, or address the Secretary, 


American Commonwealths Power Corporation 
120 BROADWAY, NEW YORK 
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be difficult to estimate how much paper 
profit is frozen up by this unwillingness 
to give Uncle Sam his share, but it is 
tremendous. If the Government de- 
sired to avoid inflation it could not pro- 
ceed more intelligently than to revise 
its profits tax so as to allow a free and 
untrammelled trade in the securities 
markets. ‘That it now prevents by inter- 
posing this abnormal profit imposition. 


eurb 
feels 
slighted 
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PHOUGH more than 65 per cent of the 
securities listed on the New York 
Curb Market are in the dividend pay- 
ing class, William S. Muller, its presi- 
dent, holds that the banks continue to 
discriminate against these stocks as 
collateral. The Curb has become a big 
market. In volume of transactions it is 
second in importance to the New York 
Stock Exchange. Yet in the opinion of 
Mr. Muller many of the banks in their 
conservatism persist in following an out- 
worn tradition, continuing to measure 
the Curb of to-day with the yardstick 
of Broad Street and Exchange Place, 
when it was the old hectic outside market. 
From now on these conditions are likely 
to be somewhat different. Speculation 
will not continue as excessive as it has 
been and that will leave the banks more 
latitude to consider sound curb stocks 
as excellent collateral. 











sticks 
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guns 








ONTRARY to the pessimistic out- 

givings by numerous self-styled 
market prophets, who were just as 
bullish when the market was rising and 
stock prices were booming as they are 
now bearish, Charles E. Mitchell, presi- 
dent of the National City Bank, has not 
reversed his position. He openly ex- 
pressed the opinion while in Europe that 
general business conditions justified the 
valuation placed on sound common 
stocks. On his return, which happened 
on one of the days of greatest declines, 
he told the ship reporters that he had 
not altered his views. In the National 
City Bank’s survey, which is Mitchell’s 
mouthpiece, his belief is reaffirmed that 
the fundamentals of business have not 
been altered by the decline in stocks, and 
What losses have been sustained were 
those of individuals, not losses reducing 
the country’s productive capacity. The 
country’s farms, mines, mills, and fac- 
‘orles remain intact. That is not a 
mere statement, for the bank, or Mitchell, 
4S you would have it, has tabulated the 
hel profits earned by 638 corporations, 
4 sufficient number to give an accurate 
picture. These profits increased in nine 
months over 20 per cent and in the last 
quarter more than 14 per cent. This 
showing is exeellent in itself, but must be 
regarded as particularly impressive coa- 
“dering the facet that the comparison is 
vith 1928, a year that surpasses all 
Previous records in earnings. Mitchell 
's @ red-blooded man, who in a storm is 
hot afraid to stand by his guns; not a fair- 
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Continental Oil Company 


(DELAWARE) 


Analyzed in our latest Werxty Review 





Copy FW-130 on request 





' PRINCE & WHITELY 


Established 1878 
New York Stock Exchange 
Cleveland Stock Exchange 


25 BROAD ST. NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron New Haven Hartford 
Albany Philadelphia Newark New Britain 
Reading Detroit Indianapolis 


Chicago Stock Exchange 




















WE OFFER 


Market Letter service covering weekly and 
monthly all important financial develop- 
ments and our interpretation of their effect 
on the securities market. 


Copies will be sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 























Daily 
Market Letter 


Gladly sent upon request 


ODD LOT ACCOUNTS 
Carried on Conservative Margin 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Whitehall 7980 























MAKE GREATE 


Leading 
business 
and uni- 
versity ex- 
perts have 


designed two special 
investment chart 
forms and practices, 4 


making it easy to 








tives use our specially designed “‘in- 
stant use” chart forms to insure 
timely, 
compre- 
hensive 
decisions. 


R Over 2,000 leading business execu- 


S 
y 


SB{Q 





chart any stock monthly or yearly by days showing the high, low, close, and number of shares traded in. 
Make your decisions to buy, sell or hold 30 to 300 times surer than when you use newspaper quotations with 
only one day’s facts before your eyes. Let your own charts show you how 50 shares bought or sold at the right 
time will pay you more profit than 100 shares bought or sold at the wrong time. Send three dollars for ro 
sheets of each form and one complete instruction folder on how to make your own investment charts. Busi- 


ness Charting Institute, 1801 Tribune Tower, Chicago. 





WHAT INVEST‘ 


Hundreds of 
readers of lead- 
ing financial 
publications are 
using the above stock 
charting service. Read 
what they say. 





If you have read the above 
you are thinking deeply about 
the stocks you have bought 
or sold at the wrong time. 
Question — Would charting 

have saved your 


4 losses or _ increased 
4 your profits? Read 
vi what readers of lead- 

ing financial publi- 


cations say. 


STOCK CHARTING 


R. R. D. says: ‘Since using your chart forms I have not made a single error and would not be without them 
and recommend them to anyone.” L.C. says: ‘‘It’s worth one hundred times the cost.” T. M. M. says: 
‘‘Would not be without it.”” W.S. N. says: “It teaches you more about stocks than any other service I know 
of. It shows you how to decide for yourself.”” The cost is only three dollars. Why don’t you start today? 


Business Charting Institute, 1801 Tribune Tower, Chicago. 
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DISTRIBUTORS 


INVESTMENT 


SECURITIES 


SCHLUTER & Co. 


incorporated 


120 So. La Salle St. 
CHICAGO 


111 Broadway 
NEW YORK 





weather vane, who veers with each wind 
that bloweth. In his conclusions, based 
upon greater resources of careful investi- 
gation than is available to the average 
man, Mitchell is in goodly company, for 
there is not a conservative banker who 
will not avow that the nation will continue 
to expand and with it industry and 
earnings, as soon as it has shed the 
transitory after effects of the market’s 
decline. 


of the 
same 
opinion 











ROM the Commerce Department of 

Washington comes additional assur- 
ances from its chief, Secretary Lamont, 
himself a successful business leader, that 
business conditions are fundamentally 
sound. He cites as his evidence the 
statistical records of his Bureau, showing 
no increase in inventories, greater forward 
orders, and no rise in commodity prices. 
These are all fundamentals which assure 
commercial stability. Whatever reces- 
sion in business will come as an aftermath 
of the market’s unsettlement Mr. La- 
mont believes will prove psychological, 
which can be only a temporary factor. 
What that will amount to is largely con- 
jectural, but when measured with the 
profit which business has already tucked 
away so far this year it cannot materially 
alter the bright industrial conditions with 
which 1929 will end. 


deserve 
publie- 
praise 











| widely spread when it was announced 








M. J. MEEHAN 
& CO. 


Members New York Stock Exchange 


Investment 
Securities 


NEW YORK 
WASHINGTON, D.C. 


—_——- 


Branches in Several Cities 
and on board 
S. S. Berengaria S.S. Leviathan 
S.S.Bremen 























In all probability a misconception was 


throughout the country by the press that 
a group of our strongest bankers had 
joined forees for the protection of the 
stock market. The public had assumed 
from a cursory reading of this important 
announcement that this banking coalition 
had been organized to use the huge re- 
sources under their control to purchase 
stocks in sufficient quantity to check the 
liquidation which started when excessive 
speculation had exhausted its buying 
power and which gathered momentum 
like a snowball rolling down hill when the 
scramble started to turn paper profits 
into cash. When the fact was made clear 
that this was not the purpose of the bank- 
ers but that their object was to provide a 
foundation for the market so that there 
would be a bid price for any listed secur- 
| ity offered quite naturally considerable 
disappointment was expressed with the 
unfortunate result that it accentuated 
the hysterical selling which reached its 
climax on ‘Blue Tuesday ”’ October 29. 
These bankers could not have been ex- 
pected to hold the bag. Had they at- 
tempted to stem the tidal wave which 
threatened to engulf the stock market by 
inserting a temporary prop of supporting 
prices the result would have been much 
more injurious for the selling would have 
been even more furious when this arti- 
ficial dam was removed. By standing 
| by the market shoulder to shoulder 





























; : 
they succeeded in controlling the flood | 
| and bringing the current of the market | 
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Business Practice 
ls Sound 


Investment Policy 
PECIALIZATION and depart- 


mental control are the foundation 
of every successful business organ- 
ization. These basic principles are 
equally sound when they are applied 
to the planning and supervision of 
your investment account. 


Through the selection of-a reliable 
investment institution, you obtain 
personalized investment counsel, 
competent security analysis and able 
portfolio supervision. These services 
operate to your advantage and give 
you that same freedom from invest- 
ment detail achieved in your busi- 
ness through departmental control. 


The Greenebaum organization has 
been built with a particular view 
toward furnishing just such service 
to investors. You are invited to avail 
yourself of the services of the spec- 
ialists in this organization. They 
will be glad to analyze your holdings 
and help you chart your investment 
course. 


Greenebaum Sons 


Investment_Compary 


Founded 1855 
La Salle and Madison Sts., Chicago 
Offices in Principal Cities 





Greenebaum Sons Securities Corporation 
New York 
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DO YOU HOLD 
THESE STOCKS? 


T= recent status of the stocks listed 
below is discussed ‘in our current Stock 
Market Bulletins, copies of which will be 
sent to you free of charge. 


If vou hold or are interested in any of 
the following securities, our current Bulle- 
tins should prove of great value in the 
present uncertain period when the average 
investor is suffering huge losses and won- 
ders in which stocks he can most quickly 
recover them. 

The stocks discussed are: 





American Can 

Consolidated Gas 

United Carbon 

Yale & Towne 

Warren Brothers 

Atlantic Refining 

Calumet & Hecla 

Chesapeake & Ohio Studebaker 

Westinghouse Air Brake Westinghouse Electric 
American Type Founders 


U. S. Steel 

American Tobacco 

New Jersey Zinc 

U. S. Dairy Products 
Standard Oil of Indiana 
Fox Film 

Borg Warner 


Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interesting 
book called, 


“MAKING MONEY IN STOCKS” 


Investment Research Bureau, Div. 253, 
Auburn, New York. 


INVESTMENT RESEARCH BUREAU 











ST. LOUIS 
Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 























General Gas & 
_ Electric Corp. 


$6 Cumulative Convertible 
Preferred Stock, Series ‘‘B’’ 


Price to yield over 6% 


Circular on Request 








Mc DONNELL & (0. 


| i20 BROADWAY 
NEW YORK 


Members New York Stock Exchange 





San Francisco 


again within its normal bed. 


That 
was not alone the herculean task 
which they assumed but in addition they 
maintained a liquid money market at low 
interest rates to all responsible borrowers. 
This later task was more important for at 
sound credit condition is of paramount 
importance in a stock market crisis. 
The work which they carried out so well 
in a decline the like of which has never 
been equaled is deserving of the highest 
public praise and in time it will be ac- 
corded them when its benefits will make 
themselves felt as they are bound to do 
eventually. 
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WE ARE VERY SORRY 


N reealling in our L. G.’s Column the 

disappearance of our once flourishing 
mining camps, Leadville was included. 
Though the city no longer can claim the 
large output of precious metals it once 
had, its leading bank informs us that the 
district is doing better this year than 
it did last and that it faces a brighter 
future. No one could be more pleased 
to learn this than THE FINANCIAL WORLD. 
All we ean say is that we are sorry for 
our error and with this amend we trust 
we are again restored to the good graces 
of Leadville, for which we hope a long 
eontinuanee of the bright future to which 
she looks forward. 











INVESTMENT PROGRAMS 





eoneluded from page 681 








in making additional 
while in other eases, such as American 
Telephone & Telegraph, it is the normal 
expectation that valuable rights will ac- 
erue to stockholders in the course of time. 
It is obviously beyond the scope of the 
present discussion to deal with these 
securities individually. All of them are 
sound and considered to be facing at- 
tractive prospects, and many have been 
favorably mentioned or analyzed in these 
columns comparatively recently. As was 
so foreefully pointed out by Mr. Guenther 
in our issue of November 6, 1929, we are 
in the presence of a most unusual oppor- 
tunity to ‘‘buy incomes” on a sound 
basis, and it is hoped that these lists will 
meet the requirements of many con- 
servative investors who now have funds 
available for such employment. 


AAA 


Note:—T'nis article was originally sched- 
uled to appear in two parts in succeeding 
issues of THe FInanctiaL Wor tp, but 
under present conditions it has been deemed 
more advantageous to our readers to present 
the three programs at_ the 
—TueE EpitTors. 


same time. 








Vv 
ANOTHER MERGER RUMOR 
ERGER news of the week included 
the report that the Bigelow-Hartford 
Carpet Company had acquired Stephen 
Sanford & Sons another iarge manufac- 
turer of ficor coverings. The negotiations 
involve holdings of more than $100,000 - 
000 making the combination the largest 
earpet and rug manufacturer in the 
eountry. 
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\Buy Incomes Now 











disbursements; | 


Make a Plan 


Securities purchased from 
time to time without defi- 
nite plan usually result in 
an unbalanced investment 
which has needless dis- 
advantages. 


One of the services which 
we are glad to render is 
that of aid in planning for 
your particular investment 
needs. Our statistical de- 
partment is ready to fur- 
nish you with information 
or advice on any invest- 
ment matter. 


Send for our helpful booklet 
“Trading Methods” 


Ask for K-14 


(HisHoLM & (HAPMAN 


Members New York Stock Exchans: 
Members New York Curb Exchange 


52 Broadway, New York 























STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. Hitchcock 2100 



































Chesapeake & Ohio 
Railway 


analyzed in our 


Weekly Market Letter 


Ask for FW-74 


Accounts carried on 
Conservative Margin 





Morrison & Townsend 


Established 1902 
Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members Chicago Board of Trade 
Members N. Y. Curb Exchange ( Assoc.) 
Members N. Y. Produce Exchange 


37 Wall Street, New York 


Uptown Office 


509 Madison Avenue 


Chicago Detroit Newport, R. 1. 
Torrington, Conn. 
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Read the Headlines 








; e ! : : LE 2 3 ch c MARKET OVER-SOLD 
O ese u etins e ERAL RE ‘ 4 Liquidation Appears About Exhausted F 


yri08 oF et corwae] a ee Strength I probable, Advise 
pos TERY ynFAvo t Rallies to Indicated Level 





If you will read the headlines of the bulletins reproduced nn Sitt Sine 88 —— 


procte® Grou! In reviewing the market from week ty 


WE are alway 


e 4 ‘ é - qrend in r on , frequently refer to the confirmation of pr 
in this advertisement you will know exactly in what manner Vora ‘EO pees) e. ove] Ca8ts. At the same time, we are a 


concede errors in judgment. 


operas 
° ° ° $v ‘ The market did not act as we believ 
Wetsel clients were advised during the recent market crash. cast Lo 3 week, although it hat vot imprest 


this week, although it had not impressed 
ably for some time as evidenced by the 


v en! 
. ° een atiom 5 'o weeks ago we were very ex 
The comments are also readable in these reproductions. serene the situation was quite unccsi anf 


the situation was quite uncertain and so 


A e gras THE : b 
fe ee and, nonths favorable, and advised readers to streng 
Refer to the chart below for the positions of the market oxeure oT pest gon, positions. Te would be deceptive, hom 


when these definite, accurate forecasts were made. 


that we expected what followed that w 


Rally Indicated 
We fiemly believe the market will rally 
from these approximate levels. Such aj 


the 125 and. OY 
e wee * nomen hn 2 SY pe SUS [ “obvtously. based on technical’ analyses 
y, and Vals. nat 4 ey 0 pos rallies do not develop from a change in 
lf You Have Losses .. . sp ety ee hee “a 2 
xe 


Let this accurate and definite market advisory service assist 
you in recouping your losses. We hope, however, that you 
were able to “‘ride the storm’’ without great damage. There is 
grave danger NOW in buying blindly, even if all prices do seem 


absurdly low. 


Profits to be made in the market 


ON SEPT. 


22°0N> £eseonsaog 





Although the recent stock market crash was a severe experi- 


ence for many, profits will be earned in the market THIS 
YEAR, NEXT YEAR and EVERY YEAR. 


Because of the effects this crash may 
have on some lines of business, it is 
essential at this time to revaluate and 
again size up conditions in order that 
new purchases may be: 1ade in stocks of 
corporations which will profit, or be 
the least affected. Authoritative advice 
is more essential now than ever before. 
The past record of this bureau is assur- 
ance of your receiving accurate and 
valuable counsel. 





Last Week 


in ‘*Market Action’”’ of Nov. 4th 
WE SAID:— 


“MARKET STRUCTURE STILL WEAK 
Rally Not Expected to Hold 


We Advise Selling All Trading Holdings 
Around Thursday’s Closing Prices 
for Replacement Lower When 
Market Stabilizes.”’ 


The accuracy of this bulletin is borne out 
by the drop in averages on Monday, Novem- 
ber 4th of 4 points and over 8 points on Wed- 
nesday the 6th. 











(A), (B) and (C) in ch 
Bull Market Forecast at ‘*X’’ market when the 


‘**Market Action’’ of June 24th stated: ... 
‘we look for sustained strength in rail stocks, - 220 
equipments, manufacturers (with emphasis on | 216 Composite of 100 Y 
electrical equipment and food containers), foods, 
certain stores and utilities, and probably steels.” 
As early as our bulletin of May 27th, we recom- | 208- 
mended many individual purchases. A tabula- 
tion of these advices shows every’ transaction - 204 
closed out prior to the recent break, with the one 
exception of A. T. & T. - 200 


The results were: - 106- 


500 Points Gained [ 


- 188 


Against 19 Lost er 


- 180 


This record speaks for itself! Total a I 
NET points gained in closed out transac- pa Xay 31% 
tions of 481 points in four and a half 172. 
months. 


WETSEL MARKE}l 


341 Madison Avenue, Merk 
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e Striking Manner in which 
re Advised Prior to the Break 





A Timely Extension of a 


Time-Tested Service 


This service has been expanded recently. A new bulletin 
has been added and various features of previous phases of our 
Service have been enlarged. You can examine this new and 
complete service without obligation. 


‘(MARKET ACTION” 


The technical analyses in *‘Market Action’’ heretofore limited 
to a number of individual stocks, have been expanded to include 
technical discussions of groups of leading stocks (Rails, Utilities, 
Oils, Motors, etc.). This additional service renders trading 
advice to clients who may own stocks in these groups, which, at 
the time, may not be covered in our individual paragraphs. 


“INVESTMENT OUTLOOK’? 


This new bulletin, published twice a month, guides you in the in- 
vestment of that portion of your funds which should be participating 
in the growth of American industries. The staff has access to reservoirs 
of information which enables them to search out and present unusual 
investment opportunities. 


NOW is the time to accept 
Authoritative Advice! 


Right now authoritative advice is essential! It will be many months before 
some stocks, which were formerly favorites, will regain their lost positions. Sober 
thought is more necessary than ever before. It is no time for ‘‘blind investing,”’ 
just because prices have declined. 
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Tear out the coupon today and send for complimentary copies of ‘‘Market Ac- 
tion’’ and ‘‘Investment Outlook.’’ Accept this opportunity to learn of the definite 
advice by this Bureau, which has been so accurate in ‘calling the turns’’ of the 
market. 














Subscription Tear Out and 














































® 
Rates to be Mail Today cS a 
f d yo ne 
re for FREE peta 
: oh at 
On December 2nd, ine ~ ew ” For 
creased subscription | wet, 6° 
rates will go into effect. Copies ae b ons Dis 
i Use the coupon promptly y wo go 
| and judge the value of 4 sm 
this service PRIOR to 4 34 
167.7 167 the raise in rates. - ah” 
. “ot 
reer 
‘ < one = 
é i ° a” ‘sa ‘ 
a U = } rere NY 
S- Si <> 
Cc. 52 ‘ Te ss 
? 0 of ss gh? 0% 


rk City 


NOVEMBER 13, 1929. 





pulbilic 
utility 
motes 








Uniting two hemispheres 


N APT illustration of the sharp de- 
cline in market values which has 
affected public utility issues as much as, 
-_* your command, the YW if not more than, other portions of the 
long distance operators [SSS a ool = & : Yi list, is to be found in the change in break- 
3 : NSS re) | Z\ up value of United Corporation common 
at the transatlantic section Z stock. This is one of the new and im- 
portant public utility holding companies 
New York City will connect : ph. enjoying the backing and sponsorship of 
: sie z : the House of Morgan, and will undoubt- 
any telephone in the Bell . Pe Miso ae edly play an important réle in major 
publie utility consolidation plans in the 
: a = 5") | yl) SS eastern part of the country. 
Great Braam or to —_ = oA SSS 2 A recent analysis, based upon the port- 
of 5,500,000 others in the By folio of holdings which was last made 
principal countries of conti- (A public as of June 29, 1929, reveals that 
nental Europe. The use of \ € ee on September 19 the paper profit on 
gon. . SS — securities held was in excess of $200,- 
transatlantic telephone facil- . ws 000,000. At the close of the market on 
: October 29, the same list of securities 
— “: “5° ° ; shi showed a total depreciation of approxi- 
bringing additional centers within phones in this country which are mately $235,000,000, indicating a $35,000. 
the telephone horizon. increasing at the rate of more than 000 loss from the book value of last June. 
Back of the securities of the 800,000 a year. A far-sighted man- On_ this basis the break-up value of 
American Telephone and Telegraph agement carries on extensive re- | United, Corporation, common  deetne 
$61 a share to about $27 a share, a shrink- 
ment of more than $3,500,000,000. and at the same time maintains age of a than ~ br ee nyed 
ast in securi rices of j;October and 3 
More than 60,000,000 messages a regular dividends. anmaet ie atte value to nearly 
$37, but subsequent market weakness 
There are more than 19,900,000 of our booklet, reduced this somewhat. It is important 
Bell ical io cial, “9 Fi “al Facts”? to note that United ( orporation common 
ell owned and connected tele ome Financial Facts”"$ has been selling well in line with its 
liquidating value since its drastic decline, 


B E a L T E L E p H O N E and the importance of its holdings and 


the strength of its sponsorship gives 


promise that the long term holder will 
SECURITI ES CO., Ine. be rewarded for his patience. 
United’s portfolio has not been re- 
LD ported recently, but as of June 29, 1929, 
(7 its important holdings included large 
195 Broadway ®) New York City blocks of the following: United Gas 
%) Improvement, Public Service of N. J., 
aw, Niagara Hudson Power, Allied Power & 
Light, Columbia Gas & Electric and 
Commonwealth & Southern. 


of the great switchboards in 


System to any telephone in 


ities is increasing and rapidly 


Company is a total plant invest- search work, plans future expansion, 


day are sent over Bell System wires. May we send you a copy 


AAA 


Despite its unusual position Empire 
Power participating stock did not escape 
in the genera: selling wave of iast week. 
This holding ecmpany sold its 1,170,000 
shares of Rochester Central stock to 
Associated Gas & Electric in June, 192%, 
' at $50 per share compared with $25 
| per share at which it was carried on its 
books. The profit realized amounted to 
$29,750,000 or $37 per share, which is 
about the current market price of the 

combined 800,000 of participating and 

STANDARD common shares outstanding. The most 
oO important assets that Empire has are 
4 some $45,000,000 in short term Associated 
Gas & Electric notes and 270,000 shares 
PEC] AL | Z ING L of Long Island Lighting common stock. 
ISSUES In addition thereto it has received 

in investment securities of progress ; $18,000,000 in cash of whick $3,500,000 


sive public utility companies op- 


- oan ee 
Put GS yal . eame from the sale of its Loekpor’ 
See | | CARLH.PFORZHEIMER & CO, utility to Associated and $5,500,000 as 110 


Utiuiry SECURITIES COMPANY Specialists im Standard Oil Securities -o ty epi ———— he - 
= $9, E } 2 ) ‘ 
230 So. LaSallc St.,. CHICAGO 25 Broad Street New York * . ee 


first of six semi-annual Associated Gas 
New York St. Louis Milwaukee Louisville Phone Hanover 5484 notes, amounting to $9,000,000 each, 
Indianapolis Detroit Minneapolis Richmond 


eame due. Figuring Long Island Light- 
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ing at current market prices an equity 
of between $90 and $100 per share is 
indicated for the participating stock 
which is currently paying $2 per share 
yearly in dividends to yield more than 
5 per cent. The Associated Gas notes 
are well secured and have, of course, been 
further protected by the $9,000,000 
payment on November 1. 


AAA 


Engineers Public Service Company 
reported for the twelve months ended 
September 30, 1929, an increase of 54 
per cent in consolidated gross earnings 
and an inerease of 60 per cent in con- 
solidated net operating revenues as com- 
pared with the previous twelve months 
period. The balance applicable to re- 
serves and to the parent company stock- 
holders also showed an increase of 54 
percent. Earnings available for common 
stock, after depreciation charges equal 
io about 9 per cent of gross, amounted to 
$4,006,300, or $2.69 on the average num- 
ber of common shares outstanding during 
the period. This compares with per 
share earnings of $1.53 on a similar basis 
for the year ended September 30, 1928. 
The report ineluded earnings for ten 
months only of Puget Sound Power & 
Light, the important West Coast system 
which was acquired in 1928. 


AAA 


United Gas Improvement Company 
last week announced earnings applicable 
to its capital stock for the year ended Sep- 
tember 30, 1929, totalling $30,741,897, 
compared with $25,144,461 for the previ- 
ous twelve months. This represents an 
increase of 22.3 per cent; although these 
earnings, according to John E. Zimmer- 
mann, president of the company, did not 
include profits from sale of General Gas 
& Electric securities and other holdings 
and do not reflect U. G. I.’s equity in the 
undistributed earnings of companies of 
which it owns less than a majority of the 
voting stock. Electric and gas sales 
of the consolidated companies have been 
increasing very rapidly and for the period 
mentioned were larger than in any previ- 
ous year in the history of the company. 
Notwithstanding substantial reductions 
in rates to consumers by practically all 
companies in the system, gross operating 
revenues showed an increase of 8.2 per 
cent. The amount of electricity sold 
showed an increase of 15 per cent, while 
gas sales were 26 per cent ahead of the 
previous period. 


AAA 


American Light & Traction reported 
consolidated net income after all charges 
for the twelve months ended September 
30, of $11,147,287, equal to $14.95 a 
share on 691,735 common shares of $100 
par value. This compares with $8,507,- 
745, or $11.13 on approximately the same 
number of shares in the preceding twelve 
months. 


AAA 


United Light & Power Company re- 
ported for the twelve months ended 
September 30 consolidated net income 
after all charges of $8,080,685, leaving 
a balance after preferred dividends equal 
to $1.86 on the combined class A and 
class B common stocks. This compares 
With $5,702,854, or $1.39 a share in the 
preceding twelve months period. Gross 
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MIDLAND 
UNITED 
COMPANY 











Subsidiaries of Midland United Company (formerly 
Midland Utilities Investment Company) serve 662 
communities in Indiana, Ohio and Michigan (esti- 
mated population 1,515,941). Included is the great 
industrial region of northwestern Indiana, adjacent 
to Chicago. 


Both gas and electric service are supplied to Fort 
Wayne, Hammond, East Chicago, Whiting, Wabash, 
Kokomo, Lafayette, Valparaiso, Michigan City, New 
Albany, Jeffersonville, Bedford, Bloomington, Goshen, 
Huntington, Newcastle and Shelbyville, Ind. 


Electric service is furnished in Vincennes, Clinton, 
Columbus, Connersville and Princeton, Ind. Gas 
service is furnished in South Bend, Mishawaka, Elk- 
hart, Peru, Logansport and Frankfort, Ind., and 
Lima, Ohio. Three important interurban electric 
railroad systems are operated. 


Common stock of the Midland United Company 
is listed on the Chicago Stock Exchange. 


MIDLAND UNITED COMPANY 


Peoples Gas Building, 122 South Michigan Avenue, Chicago 









































Bear Market 





We have prepared 9 . 
a detailed discussion of Ahe ad g 


This is the most important question before 


4 investors today! 
Oil For months, the American Institute of Finance 
A constantly warned its clients, cautioned them, 
Securit persistently and repeatedly asked them to pre- 
y pare for the inevitable readjustment, from the 


senseless over-speculation that existed. 


Prices and WHAT NOW? 
Earnings Now that the “crash” has come, now that even 


sound securities have lost close to 50% of their 
peak prices, can we look for a substantial and sus- 
tained recovery? 

Or, will the damage done in the stock market 
be reflected in the business world with, in turn, 
a slower but nevertheless peristent downward 
movement in securities? 


These questions are answered, specific recom 
Fenner & Beane mendations given to aid in profiting from the 
: : : present stock market situation, in a NEW <Ad- 
Members of New York Stock Exchange visory Bulletin, just issued. Copies have been 
60 Beaver Street 818 Gravier Street reserved for distribution, FREE. 
New York City New Orleans, La. Simply ask for FREE Bulletin FW N-o 


Branch offices 1% principal cities of South | AMERICAN INSTITUTE OF FINANCE 


S yest. 
nat Soanpnes 260 Tremont Street, Boston Mass. 


Copy on request 
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This Book is Yours 
For Ten Days FREE! 


Use it to make 
profits 

and to 

keep 

them 


Sections for Shocks, 
Bonds, Notes. 


* Mortgages, 
Income. Tox De ria 
tions, Tickler, Fi- 
nancial Statement, 
Personal Sosaae, 
Inv: stmen 
ferred Payments, 
Building and Loan 
Stock Trading 
Accounts. 





HE man who builds for future success—for 

financial independence and prosperity— 
knows the need for accurate accounting of 
personal affairs. !n this valuable book are 
the vital facts of your personal holdings to 
guide and guard your investments and to 
enable you to cash in on profitable oppor- 
tunities. 
In Mi-Reference you can record—in con- 
venient 6 x 9 loose-leaf form—all the facts of 
your financial affairs—details of stocks, bonds, 
notes, insurance and securities—to build your 
estate and keep it in order. 


Simple and Convenient 
Mi-Reference is flexible to fit all needs and it’s 
just as simple as writing itself. Not a com- 
plicated bookkeeping sy tem—no chart 
needed to show when, where or how to use it— 
but a convenient and exact method a>proved 
by bankers, capitalists, stock operators and 
busy business or professional men. 


Make This Two-Cent 
Investment 
Send for Mi-Reference and use it on your own 
records for ten days FREE. Your choice of 
regular edition in leatherette cover at $5.00 
or double capacity DeLuxe edition in genuine 
cowhide at $10.00. Pin this coupon to your 
letterhead and you have made an investment 
that will pay big dividends for life. 


Pfening & Snyder, Inc. 
515 Commerce Bldg., Columbus, Ohio 


Name. 


Address eee 
Please send () Regular [1 DeLuxe Edition. 
Cash for delivery outside continental U. S. A. 














a of The Business 

conomic Digest look to the 
future of the stock market with 
CONFIDENCE—not confusion. 
Because, in The Digest they learn 
every week the Weighted Average 
of opinions of 35 of America’s lead- 
ing financial advisors, presented as 
a NET opinion. 
No one authority is 100% perfect 
—but rarely is a cross-section of 
all authoritative opinions far from 
correct. : 
Complimentary copy of The Di- 
gest sent upon requcst. 


TheBusinessfconomicDi 
Gage P. Wright Pres. 
342Madison Ave. NewYork NY 


Without obligation to me, mail me this 
week’s issue of the Digest. 
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earnings likewise showed a substantial 
increase. 
AAA 


Consolidated net income of the Asso- 
ciated Gas & Electric System for the 
twelve months ended September 30 was 
reported to be $10,668,733, a new high 
record for the company and comparing 
with $6,037,116 for the preceding twelve 
months. These figures include opera- 
tions of Metropolitan Edison Company 
and other retently acquired properties 
only since the beginning of this year, 
and of the Rochester Central properties 
for only five months. 
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continued from page 684 








association, which in turn are secured by 
an equivalent amount of individual first 
mortgages on productive agricultural 
properties to the extent of not exceeding 
36 per cent of their appraised values as 
approved by the Free State of Prussia. 
Furthermore, these land mortgage bonds 
are a general and unconditional charge 
upon the assets of the association and 
upon the properties, whether mortgaged 
or not, of all landowners affiliated with 
the association. Taken on a conserva- 
tive basis the aggregate of these proper- 
ties represent the equivalent of about 
$350,000,000. According to German law, 
land mortgage bonds are eligible as an 
investment for trustee funds. 


ADevtscue Bank, founded in 1870, re- 
cently merged with the Direction der 
Disconto-Gesellschaft, which was  in- 
corporated in 1851. The combined insti- 
tution represents the largest and strongest 
banking unit in Germany. It operates 
a country wide chain of branches and is 
represented in every important industrial 
city of the German Reich. In addition it 
controls a number of ‘‘German Foreign 
Banks’’ which were especially incorpo- 
rated to provide banking facilities in 
foreign countries through the establish- 
ment of branches and agencies. In the 
Orient, in the Far East and in South 
America these subsidiaries conduct a 
profitable banking business. 

The total resources of these two banks 
amount to over one billion dollars. The 
amounts shown as net earnings in the 
annual balance sheets are far from re- 
vealing the true earning power due to the 
conservative policy of the management of 
building up reserves, open and concealed. 
However, the figures in the Deutsche 
Bank’s statements nevertheless show that 
the interest requirements on the Dollar 
bonds were earned about 4.8 times. This 
bank’s 6s are non-callable before Sep- 
tember 1, 1932, which gives them an 
additional attractive feature. 


AGENERAL ELectric Company, GER- 
MANY, Was originally incorporated in 1883 
under the name of the German Edison 
Company, to exploit the Thomas A. Edi- 
son patents for incandescent lamps. In 
1887 its corporate name was changed to 
‘* Allgemeine Elektricitaets Gesellschaft,” 
since known the world over as “AEG.” 
For many years this company maintained 
a working agreement with the General 
Electric Company in the United States for 
the exchange of patents, technical knowl- 
edge and experience in the electrical field. 
When the company increased its capital 








Be Sure of the Safety 
of Both Principal 
and Interest 


VER 900 bankers select 

Straus bonds for their 
clients as investments com- 
bining acknowledged safety 
with good yield. But how- 
ever attractive a good yield 
is, it should never be al- 
lowed to outweigh security 
of both principal and in- 
terest. The average investor 
will find it too complicated 
a matter to determine 
whether a class of securities 
meets his needs in all re- 
spects. He should consult 
his banker—or a high grade 
investment house — before 
he invests. S. W. STRAUS & 
Co. have prepared an in- 
teresting, easy - to - under- 
stand booklet, “How To 
Invest Money.” Every per- 
son seriously concerned in 
safeguarding his future 
should own a copy of this 
booklet. It will be sent you 
without charge. 


Write for our booklet, “How toIn- 
vest Money.” Specify 


BOOKLET K-1013 


S. W. Straus & Co. 


Investment Securities » » Incorporated 


Straus BuitpinG 
565 Fifth Avenue Michigan Ave. 
at 46th St. at Jackson Blvd. 
New Yorr Cuicaco 
Straus BurtpInc 
79 Post Street, SAN FRANCISCO 
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ayes CAUTION | 


Ulf: 
es 





When security 
prices are at 
high levels 
greater caution 
is necessary than 
at other times 
in making  in- 
vestments. 

We are always 
glad to advise 
with investors 
regarding their 
problems. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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CHATHAM PHENIX CORPORATION 
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WILLIAM R. COMPTON COMPANY 


(ESTABLISHED 1895) 


A NATIONAL INVESTMENT DISTRIBUTING ORGANIZATION 





The enlarged organization will have offices in 
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ew Yor Wiliecabies . Louis 
Boston ia Cincinnati 
Philadelphia sti Kansas Ci 
niaties Des Moines saith 
DIRECTORS 
Louis G. KAUFMAN, President SAMUEL McRobperts, Chairman of the Board 
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Roiun C. Bortie, President . . . New York ELLsworTHM.SHaFT0o,Mgr.Municipal Dept. New York 
FREDERICK L. CHAPMAN, Vice-Pres. aililinaes New York Kevin Lyons, Asst. Vice-President. . . . Boston 
CHaRLES H. Jones, Vice-President . . NewYork L. PAuL CLosg, Vice-President . . . Philadelphia 
RicHarRD C. NogL, Vice-President . . . New York RICHARDL.WEIDENBACHER,SalesManager Philadelphia 
HERBERT C. Hautau, Asst. Vice-President New York JosEPH D. Murpny, Vice-President . . . Chicago 
Harotp E. RyDeR, Treasurer . . . . . New York FRANK W. Bowen, Asst. Vice-President . Chicago 
E. PresTON Brown, Cashier . . . . NewYork Marvin C. Leccett, Asst. Vice-President . Chicago 
RoBERT J. DUNLOP, Asst. Secretary . . New York EUGENE W. SLOAN, Vice-President . . .St. Louis 
GrorGE F, Taytor, Director of Sales . . NewYork JOHN R. THomas, Asst. Vice-President . . St. Louis 
THEODORE K. Ferry, Sales Manager . . NewYork M. Jules KiNG, Auditor . . . . St. Louis 
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A Conversion Privilege 


which should become 
Increasingly Valuable 


The 6% Convertibles, due 1934, of 


Inland Utilities, Inc. 


Traded in on New York Curb Exchange 


is now under way. 











46 Cedar Street 


Chicago Kansas City 


Newark 





Richmond 


Yielding 6.35% 


are convertible after June 1, 1930 at holders’ 
option into 40 shares of Participating Class A 
Stock which is currently selling around 25). 


The Corporation renders necessary public ser- 
vices to numerous growing communities in 
Pennsylvania, West Virginia, Maryland and 
Virginia—one of the most highly industrialized 
sections of the country. An expansion program 


The record of convertible senior obligations of 
well managed public utility holding companies 
is impressive. In our opinion these Convertibles 
offer exceptional opportunities for appreciation 
in value. In addition the income return is liberal 
and the factor of safety high. 


A Special Letter describing the advantageous feature of 
these Convertibles will be gladly mailed upon request. 


E.R. DiGGs & Co. 


Incorporated 


Established 1914 


New York 


St. Louis Baltimore 


Hartford 


E. R. DIGGS & CO., INC. 


46 CEDAR ST., NEW YORK 


Mail Special Letter on Inland Utilities, Inc. 6% Convertibles 
yielding 6.35% at present quotations. 


NE: cunseeesenbhbn eee SpebauSeehesaeh eee ene 


Address 


FW-13 














in July, 1929, this relationship became 
much closer by the purchase of about 17 
per cent of the new eapital stock by the 
American General Electric Company. 
The latter is now represented by two 
members on the board of the German 
company and through purchases of AEG 
stock in the open market controls about 30 
per cent of the outstanding share capital. 
The AEG produces almost every con- 
ceivable type of electric apparatus. It 
also manufactures electric and steam loco- 
motives, steam turbines, Diesel engines, 
and undertakes the construction of elec- 
tric light and power transmission systems, 
central power stations electric railways 
and electro-chemical works. The com- 
pany maintains a network of branches all 
over Germany and is represented in 
practically every country of Europe and 
also in Mexico and South America. 
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The earnings record of the company is 
satisfactory with a continuous upward 
trend since the stabilization of the Ger- 
man currency in 1923. While the com- 
pany’s statements do not offer a basis for 
the calculation of how many times inter- 
est requirements were earned on the Dol- 
lar bonds, this information may be 
drawn from the company’s dividend dis- 
bursements. According to the trust 
agreements of these obligations the com- 
pany is restricted to net earnings for 
cash dividends on its capital stock. For 
the last two years a dividend of RM8 on 
the share of RM100 par value was paid. 


ANortH GermMan Lioyp was incorpo- 
rated in 1857 and is one of the oldest and 
best known German shipping companies. 
In connection with several subsidiaries 
it operates thirty-two different passenger 





‘and freight lines serving over 200 ports 


in all parts of the world. Through con- 
ditions arising from the war and the stipy- 
lations of the Treaty of Versailles its fleet 
was reduced to 57,670 gross registered 
tons. At the present time the ships 
under the company’s flag total again 
916,000 G. R. T., among them the fastest 
liner afloat, the Bremen. 

The company, according to the }hal- 
ance sheets of the last two years, is in 
a strong financial position with large 
open and concealed reserves, indicating a 
conservative and cautious management. 
For the holders and buyers of this com- 
pany’s dollar bonds it is of interest to 
know that for the year 1928 approxi- 
mately $13,000,000 of its gross revenues 
were received in United States eurre ney 
and over £5,000,000 in sterling, thus pro- 
viding ample amounts of foreign exchange 
to meet its foreign obligations. While 
interest requirements for the year 1928 
were earned 4.24 times according to the 
figures given in the profit and loss account 
for that period, actual earnings may be 
assumed as being considerably higher. 
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RICE’S SENTENCE CONFIRMED 


(HE United States Circuit Court of 

Appeals has unanimously upheld the 
conviction and sentences imposed upon 
George Graham Rice, or Simon Herzog, 
his real name, and Walter R. Yorston, a 
co-conspirator, for using the mails fraudu- 
lently in the exploitation of Idaho Copper 
stock. Since there is no _ dissenting 
opinion there is no appeal. Rice has 
fought desperately to keep free from the 
grim and grey walls of the penitentiary 
but. has lost. Considering the extent 
and duration of his swindling operations 
and the losses that confiding investors 
have sustained in them, Rice, if he were 
in a philosophical mood, would regard 
his sentence of four years in Atlanta as 
extremely lenient. 











GROWING FOOD UNITS 





continued from page 688 








now that a community of interest has 
been established. This would not be a 
surprising development. 

Sales and earnings have continued 
their record expansion as is indicated 
by the estimate issued for the third and 
last quarter ended September 30, 1929. 
Early this year amended its by-laws to 
end the fiscal year on September 30 in- 
stead of December 31, as_ heretofore. 
Although official figures on earnings will 
not be available for several weeks, early 
reports indicated that earnings will 
approximate $1,200,000 or the equivalent 
of $2.35 a share on the 509,028 no par 
shares outstanding. Assuming this estim- 
ate is correct, earnings for the nine 
months will approach $3,000,000 or 
$5.70 a share, which compares with 
$2,404,000 or $5.03 a share in the same 
period of 1928. As the company nor- 
mally earns around $1 a share in the last 
quarter of the calendar year it may be 
assumed that earnings for the current 
fiscal year are at the annual rate of around 
$7.00 a share. On the basis of prospective 
earnings the stock is earning better than 
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10 per cent of its current market price. 

In reflection of increasing earnings the 
dividend rate on the common shares has 
been moved upward in each of the last 
four years. Dividends were inaugurated 
on the present stock on a $2 annual 
basis in 1925. In 1927 the rate was raised 
to $3, in 1928 to $4 and in July of this 
year to $5. In each year prior to the 
increase in the dividend the company 
distributed 50 cent cash extras. As the 
company enjoys a very strong financial 
position with current assets over 51% times 
current liabilities, it is reasonable to 
expect another 50 cent extra during the 
immediate future; and this would forecast 
the further increase in the dividend rate to 
probably $6 a share some time in 1930. 

Present low prices of the issue afford 
an excellent opportunity for averaging up 
on holdings and also to establish an at- 
tractive position for the long term pos- 
sibilities indicated. With the aggressive 
administration of the company’s affairs 
and the popularity of its products con- 
tinuing in full foree and the development 
of a far sighted policy of expansion, pros- 
pects for Canada Dry continue distinctly 
favorable. 


4AJewnL Tea following a substantial 
set-back during the post-war slump 
staged a remarkable comeback since 1922 
as a result of distinctive merchandising 
methods. Although the company belongs 
in the general grocery distributing class, 
it is not a chain store organization. The 
products it manufactures, which include 
a limited line of coffees, teas, spices, 
laundry and toilet products, and other 
package specialties, reach the housewives 
in their own homes through well-trained 
salesman who travel over established 
motor routes. At the present time more 
than 6,000 towns and villages are visited 
by the Jewel salesmen at regular inter- 
vals. 

An unusual feature of the company’s 
method of merchandising is the sharing of 
its profits with the customers by the 
advanee premium plan. With each 
purchase of groceries the customer re- 
ceives a profit sharing credit to be applied 
on the purchase price on any premium 
selected. This method has served not 
only to hold old customers but to develop 
many new ones. 








EXPENSE REDUCTION 





Meanwhile the management has not 
neglected to effect many operating 
economies which have contributed to the 
company’s favorable earnings in recent 
years. The operating methods and 
policies which have produced such splen- 
did results for Jewel Tea are derived 
from the principle that net profit is 
more important than sales volume. 
Company operates its 1,100 odd motorized 
grocery routes on the basis that the 
increase in net profits to be gained from 
the economies of improved efficiency and 
close control of expenses is just as valu- 
able as the increase in net profits to be 
derived from larger sales volume. The 
results obtained by Jewel in following 
out these policies speak for themselves, 
Between 1923 and 1928 the company 
Increased its sales 27.2 per cent, but in 
the same period increased net income 
145.3 per cent. 
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Are You Posted on 
Conversion Privileges 
and Stock Warrants? 


This book 
will guide 
you 


HOUSANDS 
of investors 








are interested in protecting their funds and 
at the same time sharing in future profits 
through the purchase of bonds and preferred 
stocks which carry conversion privileges, 
stock purchase warrants, etc. Yet relatively 
few of these investors are fully aware of 
what this rich and broad field affords. Our 
new Handbook of Profit-Sharing Securities 
lists and describes about 500 issues and gives 
their 1928-1929 market record. Mail the 
coupon today for a copy. 


G.L.OHRSTROM & Co. 


INCORPORATED 


Forty-Four Wall Street, New York 
Offices in principal cities 
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An illustration of Jewel’s accomplish- 
ment in reducing expenses is the reduction 
effected in cost of operating motor trucks, 
the largest single item of company’s 
expenses. This cost was lowered from 
an average of $14.16 a week a truck in 
1923 to $9.74 a week a truck in 1928, or 
31.2 per cent. Other expense items 
showed a like reduction. Moreover, the 
improvement was extended throughout 
the entire business. Inventories were 
sealed down and put under control, slow 
moving and unprofitable items were 
eliminated from stock and the entire 
sales organization was keyed up and more 
closely supervised. 

This program of scaling down expenses 
and improving efficiency, however, 
reached the limit. of practicability in 
1926. Results for 1927 were only slightly 
better than for the previous year. The 
eompany was ready to enter upon the 
second phase of its progress, in which 


sales volume would be increased while 
the same close control of expenses would 
be maintained. This was accomplished 
in 1928. Last year’s sales showed a gain 
over 1927 of $1,438,556, while net income 
showed a gain of $269,497. In other 
words, Jewel showed a margin of net 
profit of approximately 19 per cent on 
the increased amount of sales, compared 
with a margin of net profit on total sales 
of 9.55 per cent. 

Sales thus far this year have continued 
their increase with sales for the first 
forty weeks of 1929 at $12,667,996 re- 
cording an increase of 6.4 per cent in- 
crease over the $11,908,079 reported 
for the same period of 1928. For these 
weeks the number of motor routes 
averaged 1,173 as compared with an 
average of 1,103 routes in the like period 
of the preceding year. On the basis of 
these figures it is believed that 1929 will 
set a new high record for sales and earn- 
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Our Present 
Investment 
Policy 
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Our late issue of bulletins 
contains what we regard as 
sound investment policy at 
the present time. The bulle- 
tin contains other informa- 
tion in regard to the present 
financial situation, and in- 
vestors holding stocks, con- 
templating purchases or 
contemplating sales would 
find it of much value. 


Copies have been reserved 
for free distribution and will 
be sent upon request to any 





interested investor. 
ISNEELS) 


FINAN CIAL ‘SE RVICE 
R.W. MENEEL,DIRECTOR 


AnAristocracy of Suecesstul Investors” 


126 NEWBURY ST. BOSTON,MASS. 
Please send free bulletin FW-7-45 
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_ green coffee prices. 
| has been no recession in the prices of 
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Accounts 
Carried 

on 
Conservative 
Margin 


MCCLAVE & Co. 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 


67 Exchange Place 


New York 
Telephone Hanover 3542 


BRANCHES 


CentralSavings Bank Bldg., 2112 Bway., N.Y. 


1451 Broadway, Cor. 41st St., N.Y. 
5 East 44th St., } .Y 


New Reunontel, 31 N. J. 
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Buy Incomes. 


ings. Conservative estimates indicate 


_ that earnings for the current year will 
| run in excess of $6 a share on the 280,000 
| no par shares at present outstanding. 
| This would compare with $4.75 a share 
| for 1928 on the same basis, thus giving 
| effect to the 75 per cent stock dividend 
| distributed in June of this year. 


Following the clearing up of accumu- 
lated dividends on the preferred stock in 
1927 the company inaugurated dividends 


_on the common on a $4 annual basis. 
| This rate was advanced following the 
| distribution of the stock dividend with 


the declaration of a $3 a share annual 


| dividend on the inereased stock. Late 


last month an extra dividend of SL a 
share was declared payable on January 
15, 1930, to stockholders of record Decem- 
ber 31, 1929. It is believed that the 
dividend rate may be increased to 4 a 


_ share in the early half of next year. 


In considering the prospects of the 


| company it is interesting to note that 


there has been some misapprehension 
because of the sharp break in the coffee 
futures market and that this factor is 
an adverse development for Jewel Tea. 
The situation is quite the reverse to the 
general belief. At present the company’s 
inventories of coffee are low and the drop 
in price of green coffee does not result in 
any losses. The company in reality is in a 
favorable position to reap the maximum 
benefit from its low inventory and low 


coffee at retail, with the result that the 
company will enjoy a larger margin of 
profit on this item. 

With sales showing the increases re- 
ported so far, with the strict control of 
operating expenses which has_ been 
evident, higher earnings for 1929 are 
indicated. Another favorable factor 
which will tend to show even larger 
profits is the fact that the company is 
more intensively cultivating the territory 
served, and this territory is showing sub- 
stantial progress from the point of growth 
of buying power. Jewel Tea common 
shares are again selling on a very favor- 
able basis of current earnings to market 
price, and at the same time an unusually 


| attractive yield is afforded. 
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| stock. If the increase in freight rates in 
| the western trunk line territory re- 
commended to the Interstate Commerce | 
Commission by its examiners is put into 

| effect, Rock Island will be one of the 
| greatest beneficiaries. 
| should result in an increase of about | 
| $1.50 in per share earnings. | 
The Rock Island syste:n is conserva- | 
Although bonds con- | 


The higher rates 


tively capitalized. 
stitute 68 per cent of the total capitali- 
zation, the funded debt per mile is one of 


the lowest of any of the western roads. 
| The prospects for this system are very 
| favorably defined, and with a continu- 


ance of the present efficient manage- 


_ment, there should be further consistent 
| enhancement in the investment standing 


of the common stock. 
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No! WE 


don’t speculate! 


NO OFFICER OR DIRECTOR . . 
of the 364% year old MUTUAL 
Building and Loan Association OF 
POMONA, California . . has either 
the knowledge, time nor inclination 
. for speculative activity . . be- 
cause we hold THREE STATE 
RECORDS. 
WE KEEP OUR RECORD .. oj 
low loan-losses .. with but ONE 
loss in 3614 years . . back of $14,- 
000,000 resources . . and $3,000,000 
paid-in capital, surplus and reserve 
. by concentrating on THIS busi- 
ness . . because we protect you by 
unlimited liability. 
YOUR 6% ACCOUNT IS CON. 
VENIENTLY AVAILABLE .. be- 
cause our $14,000,000 is invested in 
monthly payment trust deeds... 
under State supervision and exami- 
nation. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 


OF POMONA 
CALIFORNIA 











260 So. Thomas St. 
Pomona, California 


10241. N. Van Nuys Bldg. 
Los Angeles, California 





























Underwriters of 
Chain Store Issues 


Latest offerings on request 


BRAHAM & Co. 


INCORPORATED 


50 BRoapway - New YorkK 


























INVESTMENT OPPORTUNITIES 


from page 683 
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Canadian 
CONVERTIBLE BONDS 


Our November list in- 
cludes several Ca- 
nadian bond _ issues 
paying a satisfactory 
interest return and car- 
rying attractive con 
version privileges. 





Also well secured in- 
vestment preferred 
stocks yielding from 


6% to 7.40%. 
Write us for particulars 


NESBITT, THOMSON 
& COMPANY, LIMITED 
355 St. James St.,. MONTREAL 
Toronto, Quebec, Ottawa, Hamilton, 


London, Ont. Winnipeg, Saskatoon, 0 | 
Victoria, Vancouver 749° | 
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NEW YORK TRACTIONS 


continued from page 682 
A ATT eS STE, 

Right here I wish to emphasize that 
this objection or opposition does not re- 
flect either our Committee’s feeling in the 
matter, or that of the stockholders whom 
our Committee represents, nor does it 
reflect the feeling of the stockholders and 
bondholders of the I. R. T. I myself 
am a substantial owner of the I. R. T. 
stocks and bonds, and other large holders, 
to whom I have spoken, feel the same as 
I do—that to stand in the way of the 
City’s program of unification is neither 
to the interest of the I. R. T. nor Man- 
hattan Elevated security holders, and it is 
moreover, @ grave injustice to the City 
Administration as well as t@ the public. 
For it is only through unification that the 
people of New York can ever hope to 
obtain the service that they require. And 
it is only through unification that the 
broad program of rapid transit can be 
adequately developed to care for New 
York’s constant growth. 

Here, too, I wish to emphasize the fact 
that if ever the City Administration is to 
be able to carry out its intention to keep 
the fare at five cents, it can do so only 
through this unification and through 
taking over the I. R. T. and Manhattan 
Elevated properties. Both of these 
properties are capitalized at an average 
of only about one million dollars a line 
mile—figuring both the bonds and stocks 
at par—whereas all the new subways 
which the City is now building will cost 
over three million dollars a line mile. 
The advantages, to both the City and 
security holders from unification, are 
therefore perfectly obvious. On the one 
side it will give the City low cost sub- 
ways and elevated lines, built years ago 
at lower prices, to mix up with the high 
cost subways that are built in these days; 
and on the other hand, it will relieve the 
security holders of the I. R. T. and Man- 
hattan of the constant friction and dis- 
pute with the City. 














UNIFICATION 





Of course, the price at which the City 
may take over these rapid transit lines, 
no matter how favorable it may be, will 
never equal the real value of these prop- 
erties—properties that were built years 
ago when labor and material were so 
much cheaper. Nevertheless, I am con- 
vinced that it would be in the interest 
of the security holders, as well as of civic 
benefit, to harmonize and cooperate with 
the City in a unification program, rather 
than oppose it. That other well posted 
people feel the same as I do is evidenced 
by the fact that the large security holders 
and officials of the B. M. T. have already 
consented to cooperate in this program. 
The point was raised and widely pub- 
lished in the papers that Mr. Quacken- 
bush, General Counsel for the Inter- 
borough, objected to the City’s plan of 
unification because the City’s credit 
Was not behind such a proposal. But this 
objection loses some of its force when it is 

own that the legislation introduced in 
Albany by the Transit Commission, and 
which would have removed these objec- 
lions, was vigorously opposed by the 
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shrewdly what to do. 
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Bethlehem Steel? 
Studebaker? 
Anaconda Copper? 
Nat’l Power & Light? 
Elec. Bond & Share? 
Consolidated Gas? 


Radio ? 
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in Securities,” both free. 
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Which Stocks Are 
BARGAINS 
NOW? 


@ Today’s market situation presents difficulties no doubt, 
but unusual opportunities to those who decide soundly and 


All stocks are down, but which will 
advance the best? 


Which stocks and industries have for 
the long pull, also the next few weeks, 
a fine outlook, now? 


Buy, Hold, Sell or Exchange— 


Fox Film? 
Pan American? 


North American? 
Columbian Carbon? 
Int. Tel. & Tel.? 


@ All these stocks are covered in our latest market analysis, 
also the general market trend. A few extra copies of this 
latest valuable analysis are available for distribution, free. 
Send for your copy, now, and read it with care. 


American Securities Service - 
Suite 106, Norton-Lilly Building, New York 


Clip Coupon Below 


American Securities Service seaihndiaeaeeianaliatiens 
106 Norton-Lilly Building, New York 


Kindly send me your “Stock Market Outlook,” also copy of “Making Profits 


UV UV UV VU UV UU UU UV UW UU UU UU UU UU UU UU UU UU UU UN UU UU EU UU UU UU UU UU UV UU UWUU UV NU UUW uuu Uy 


Terre 


WP UO 0 Oe i 


U. S. Rubber? 
Drug, Inc? 

A. M. Byers? 

Atl. Refining? 
Timken R. B.? 
Westinghouse El.? 
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Interborough and largely if not entirely 
due to such opposition, those purposes 
were defeated last spring. 

All of these factors naturally involve 
corporation policies which directiy affect 
the stockholders. But certainly policies 
of management which have had complete 
control and unbroken support by direc- 
tors and stockholders for years past, and 
which finally result in a situation where 
Interborough stockholders have received 
no dividends for ten years and no rental 
on the Manhattan for two years (and 
highly unsatisfactory conditions indicated 
for the future of the latter), leave such 
policies open to criticism and challenge 
as to their soundness by those who have 
been so harmfully affected. 

I am for a policy of unification—some 
plan of unification that will be fair and 


friendly and right, and that will serve the 
interests of the public on a basis and 
principle that will be of: permanent benefit. 
This is not a private corporation quarrel. 
It is a problem in which a common public 
necessity as well as owners’ rights must 
be the basis of a solution. It is a problem 
in which I feel that the best interests of 
our stockholders can be established and 
preserved if we stand with the City and 
behind the City and negotiate with them 
across a table in the friendliest spirit of 
fair cooperation for unification. 

If 1 wished to be theological I might 
quote high authority in support of my 
position that ‘‘No man liveth unto him- 
self alone.”” The Interborough has lived 
unto itself alone, and paid no dividends 
on that policy. It is high time for scrutiny 
and challenge. 
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Rock 
ASE 


THE ROAD OF UNUSUAL SERVICE 


NEW ce/uxe 


GOLDEN STATE 
LIMITED 


TO CALIFORNIA 


IS NOW EXTRA LUXURIOUS 
WITHOUT EXTRA FARE 


Finest equipment — all the latest 
features of travel luxury. 


OVER THE 
MOST COMFORTABLE ROUTE 


Direct low altitude way—through 
the “Egypt of America”’ and its 
popular winter resorts. 


ON THE 
MOST CONVENIENT SCHEDULE 


Minimum daylight hours en route. 
Only two days Chicago to Los Ange- 
les and San Diego—three days from 
coast to coast. 


For details call, phone or mail 
this coupon 





ROCKISLAND 


W. JOHNSTON, "ON, General Agent Pass’r Dept. 
Rook Island Lines 
723 7. x anaes Broadway and 42nd St. 
New York, N. Y. Wi in 2515-6 
Please send me nate descriptive of South- 

western Winter Resorts and California; and com- 

plete information reg olden State Limited 

schedules and service. 
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When Writing to Advertisers + + + 
+ + “Please Mention THE FINANCIAL WORLD 
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R. J. REYNOLDS TOBACCO COMPANY 
Winston-Salem, N. C. 
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NEW CHATHAM PHENIX HEAD 


NNOUNCEMENT was made during 

the past week that as a result of the 
completion of negotiations with the Wij- 
liam R. Compton Company, the 
Chatham Phenix Corporation has taken 
over the offices and personnel of {he 
Compton Company in New York, Boston, 
Philadelphia, Chicago, Milwaukee. De- 
troit, Des Moines, St. Louis, Cincinnati, 
and Kansas City, and is now operating 
them as offices of the Chatham Phenix 
Corporation. At the same time, Rollin 
C. Bortle, President of the enlarged 
Chatham Phenix Corporation, announced 
the appointment of the following: 

George F. Taylor, Director of Sales, 
New York; Theodore K. Ferry, Sales 
Manager, New York; T. Ira Walsh, 
Manager foreign Department, New 
York; E. Preston Brown, Cashier, New 
York; Ellsworth M. Shafto, Manager 
Municipal Department, New York. 

The completed Board of Directors 
consists of the following: Louis G. Kauf- 
man, President Chatham Phenix National 
Bank and Trust Company; Edgar § 
Bloom, President Western Electric Com- 








4 ROLLIN C. BORTLE 


Pres. Chatham FP henix Corp. 








pany; Rollin C. Bortle, President Chat- 
ham Phenix Corporation; Ellis P. Karle, 
President’ Nipissing Mines Company; 
Samuel MeRoberts, Chairman cf the 
Board Chatham Phenix National Bank 
and Trust Company; Richard H. Higgins, 
Ist Vice-President, Chatham Phenix 
National Bank and Trust Company; 
William B. Joyce, Chairman National 
Surety Company; J. Frederick ‘aleott, 
President James Talcott, Ine., and 5. b. 
Thorne, President Thorne, Neale & 
Company, Ine. 


Vv ———e 








HEADS “AD” ASSOCIATION 


T THE annual convention of the 
Financial Advertising Association, 
held at Atlanta, A. E. Bryson, of Halsey, 
Stuart & Company, Chicago, was elected 
president and H. A. Lyon of the Bankers 
Trust Company, New York, was electe d 
second vice-president. Mr. Bryson, who 
has so capably handled the advertising 
of the investment firm of Halsey, Stuart 
& Company, predicted a prosperous yeal 
for American business in his speech of 
acceptance. 


THE FINANCIAL WORLD 
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concluded from page 680 Sane, 
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demand. The ‘“‘statistical’’ position of 
the industry is good and an increased 
demand abroad—where much electrifica- 
tion is to be done—may offset a somewhat 
smaller domestic demand and thus re- 
sult in relative price stability for the 
metal. Meanwhile, at current price 
levels sound copper stocks have already 


— HE small towns of America today 
discounted some recession in copper metal 


prices. Of course, the two outstanding are facing a greater destiny as a Fe* 

utility companies which would not be sult of industry’s search for locations 

vreatly affected from an earnings stand- : on 

point by a moderate recession in domestic beyond the borders of the large cities. 

trade and will benefit from ayn improve- Thev are becoming the scene of a new 

ment in conditions abroad are American y ; g - 

& Foreign Power and _ International economic growth, because industry has 

awe = seman realized the value and the necessity of 

Rails and Utilities getting away from congested centers to 
AAA } points where manufacturing can be done 

HE rails and utilities have these in most economically. 
common: (1) No inventory problem; 

(2) no style problem; (3) assurance of ° ‘ 

long range growth due to the secular This movement of industry away from 

trend and (4) relative stability of earn- the city has been made possible in large 

ing power. On a price-earnings basis the ate 

rails are cheaper than the utilities, taking measure by the ability of manufacturers 

into account recent declines, and for that to obtain in the small town an ample and 

matter are cheaper than the best of the , ; 

industrial eommon stocks on the same efhcient supply of electric power. The 

basis. At current price levels many National Electric Power Company’s sub- 

issues in both groups have definite aeagaye : ; : 

appeal to the long term investor who is sidiaries provide this power supply in 

not interested in selling to sone one else more than 1.800 non-metropolitan com- 

for a quick profit. The rail consolidation ih agen: ; P 

program is expected to make some real munities in the Eastern United States. 


headway when the Interstate Commerce 
Commission divulges its final plan now 
expected around the first of the year. 
Meanwhile Pennsylvania has further —I = 
strengthened its position by buying, . 

through Pennroad, the Pittsburgh & West 
Virginia—and probably the Taplin mi- 
nority holdings in Western Maryland and 


Wheeling & Lake Erie. However, in the N. E 
final analysis it will be up to the Commis- ¢ ATIONAL LECTRIC 
sion to allocate the various properties. 


ie POWER COMPANY 


Securities Outlook 
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4 HE firmness in fixed income bearing 
’ securities with a higher tendency in 
’ government bonds is a clear forecast of 


lower interest rates. While there has 
been some necessitous selling in this group 
it has been easily absorbed. Common 
stocks experienced another general reac- 





















































t tion, as many who had not completely 
, weathered the first storm were forced to a 
\ sell. The safest basis upon which to An International 
r operate is to buy reasonably assured O I 
‘ income of 6 per cent or more on the theory Aviation Holding Company eeee 
that prevailing interest rates over the its S 
= next year or so will be less and thus exert An glo- American its tory 
their influence on establishing a higher With the activity and comment which the 
price level for income producing securi- Sh | oil industry is enjoying today, it is to the 
lies. The twin evils of fear and greed ares, nc. advantage of every investor to have a survey 
he must be avoided now as always and of this interesting business. 
mM, needless to say, adequate diversification aie el _ We have traced the history of OIL from 
By, should be practiced. In making selection Send for Descriptive Data + ——— ee the cur- ‘ 
> q ss h . € copy is 
ed in the field of common stocks those yours for the asking. 
ers companies should be patronized which l- & C ane 
red lace the most clearly defined prospects rear ompany Send for Bonn TaLk “F 
rho lor satisfactory earnings during the com- Investment Securities 
ing # “months. The rails, utilities, rails and 43 Exchange Pl. New York PWBrvvks oy 
at ne Se ett, re Telephone WHiItehall 3652 ein aeons 
- ‘ls itter’” merchandisers, coppers an , BW. New York Established 1907 Boston 
of ous appear in good position. 
NOVEMBER 13, 1929 705 
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Dividends Declared 





BOND « SRARE 
UNITS 


An Investment which offers you an increase in Income 
with the Safety Inherent in Banking Institutions 


Pay- 
able 


Nov. 15 
Dec. 


Dec. 
Dec. 


Hdrs, of 


Company Rate Record 


Albers Milling a Cakes aaa * 75 
Am. Tobacco A.. 
Do B 


Ainsworth Mfg. 
Atlas Stores 


Do 6% pf. 
Alabama & Gt. Sou... 
Do pf. 
Bastian Blessing 
Brach (E. J.) & Sons. . 
Benefi. Ind. Loan 
pf. A 


Do 
Belding-Cort.p 
Ch cago, South Share & So. Ba” 


614% pf. 
City Radke Stores 
City Ice & Fuel 
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We recommend the 


Bond and Share Units of 


Industrial Credit 
Corp. of America 


A banking institution ex- 
tending credit to the masses 


— 
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i) 
mm O bobo 
by by by + 


ee 
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Diamond Match................ 2 
—— SN ones caovionncd 50c 


_ 
a 


$1 80 

Ga., South 4 Fal R.R. Ist pf...21.% 
Do 2nd p! 244% 
Gen. a er ee $1.50 
Do p $1. 50 
Ind. d Srv 8 14 


— rt DS DOD 
SIDS h Sr rsd s7 bo et DD DO 


13, Ke 
Inter. Pa, A ee 15360 


Interst. Pub. Ser pf........... 1146 
Inter. Silver 


UNITS CONSIST OF 


One—$100 Gold Debenture Bond 
and 


— 
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(% 


$ 
ae a re $1.6214 
sd Stores A 


Lefcourt Realty 
ag Motor 


Five Shares Common Stock (no par) 
Current dividend per annum $1 20 


payable as follows: 


JANUARY Ist Pitt Bee & LE. pf $1.50 
es. ete oe 
FEBRUARY 15th Rochester Gas & Elec. 
7% pf. B.... 
Do 6% pf. C.. 
Do 6% pf. D.. 
Re 4 Brass A. 


BOND INTEREST 
DIVIDEND PAYMENT 
BOND INTEREST 
DIVIDEND PAYMENT 
BOND INTEREST 
DIVIDEND PAYMENT 


Price $150 per unit 
to yield 9% 


— 


Smith ri %; ) Corp. pf 
8. _ al. Bis pf. A 


Stina Oil of Ind 
Studebaker Corp 


Do pf. : 
Stand. Pil EMM ac.ce eas recce 25¢e 
SS ee eee $2 
a “4 LCS $1.75 

Moh assy cake $1.75 
Stand. Oil of N. Y 
Thew Shovel 
Union Sugar pf 
Utility Eq. $5.50 pr........... $76 
West Auto Sup. A 

DoB 


West. Oh. G. 7% pf. A 

Westvaco Chlorine 

Westvaco Chlor. Pr 50c 

Warren cm 1 EE 75e 
Do 2d 

W healer Seal (i 

White (J. G.) & Co. pf........ - 50 

White (J. G.) Eng. pf.... 

Bulova Watch Co 

Nat. Pub. Serv. 

United Carbon 

Blue Ridge 6% pf 


$- 
— 


_ 
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FELIX AUERBACH Go. 


Sole Distributors 


280 Broadway New York 


Nov 1 
Oct. 1 
Dee. 1: 
Nov. ll 
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Name 


Address 
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. | MARKET: Our clients are protected through the establish- 
ment of a customer market on these securities. 


RIGHTS ON N. Y. S. E. 


Record 
10-10-29 
10-25-29 


Advt. No. 351 


Stock 
Allis-Chalmers. . te 
Amer. Rolling Mills. . . 
Archer Daniels Mid... 


Privilege 
7,60 
D104 
430 


Expires 
12-31-29 
11-14-29 
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10,000,000 SHARE DAYS 


WHEN an organization engaged in pro- 

viding brokers and investment deal- 
ers with statistical hand books prophesied 
that the time was coming when trading 
on the New York Stock Exchange would 
amount to 10,000,000 shares a day the 
estimate was regarded as colored with 
too much enthusiasm. Yet in the light 
of two record trading days in October 
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that estimate now turns out to have been 
extremely conservative. The total on 
one day exceeded 12,000,000 shares and 
more than 16,000,000 shares on another 
day. This huge volume is indicative of 
what could happen in the future when it 
has become possible for the Stock 
Exchange to handle the transfer of so 
much wealth. It is likely that these 
records will be repeated—even exceeded. 


Bangor & Aroos. R.R.. 
ng Eries 
Case J. I 


Grigsby Grunow 
May Dept. Stores 
North Amer. 
Reynolds Spring 
United Gas Imp. . 


10-21-29 
10- 5-29 
10-15-29 


10-31-29 


. 10-31-29 


-12-2 
11-12-29 a0 
5 
150 
175 
100 


1 
de vis lo la Cr ty ch 
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THE FINANCIAL POST 


Weekly—established 22 years— 
giving information on Canadian 
Corporate Stocks, Bonds, Mining 
Securities; outlining business 
conditions. Published Thursday. 


Price $5.00 Per Year. 


The Financial Post 
SURVEY OF MINES 


Information, with comparative 
figures, on stock market values, 
production, mining costs, divi- 
dends, ore values on every pro- 
ducing and developing mine in 
Canada. 
Published in July. 
Price $2.00. 
1929 edition available. 


The Financial Post 


SURVEY OF COR- 
PORATE SECURITIES 


Giving comparative statements 
of earnings, dividends, stock 
fluctuations, plant and market 
expansions, etc., on over 1,200 
Canadian Corporate Securities. 


Published annually in April. 
Price $2.00 


A few copies of 1929 edition 
still available. 


The Financial Post 


RECORD OF 
PROSPECTUSES 


Reproduction of all Prospectuses 
of Public Financing advertised 
during each half year. Detailed 
Summary of Canadian Bond and 
Stock Sales. Maturing issues. 
Published semi-annually in 
January and July. 


Vol. 7 just off the press. 





INVEST IN 
CANADA'S 
LEADERS 





Canadian Companies Offer 
Big Possibilities for Investors 


Whether Large or Small 


$987.50 invested three years ago in Inter- 
national Nickel is today worth $8,850.00. 


$900.00 invested three years ago in 
Imperial Oil is today worth $3,650.00. 


$1,105.00 invested three years ago in 
Smelters is today worth $2,000.00. 


$750.00 invested three years ago in City 
Dairy is today worth $2,800.00. 


$1,132.50 invested three years ago in 
Montreal Light, Heat and Power is today 
worth $2,710.00. 


$4,375.00 invested two years ago in Sun 
Life Assurance Co. is today worth 
$20,500.00. 
















eee Price $7.00 per volume. .. 


, , These are but a few examples—outstanding ones, 
a Riera of course—but there are many stocks that are 
CANADIAN OILS bound to make you money. Intelligent selection 
based on sound information will bring you results, 





A book of about 150 pages cover- 


ins at ppertig drilling con. | The Financial Post offers you in its complete 
tracts, royalties. investment service the most reliable information 
Ready early in November. obtainable on Canadian stocks—industrial, public 


utilities, mining, oil—on bonds, wheat and general 
business conditions. 
————— The Financial Post . 


waa YEAR BOOK 


cnc noun o te; | THE FINANCIAL POST 
ing power of various parts of 

Canada. Outlining also Canada’s y 
progress in Agriculture, Finance, ; . . 
Transportation, Industry, Popu- 153 University Ave. Toronto 


lation. 





Published annually in 


December. 6 Ne ee remem neem een mm em emt errs ame ee ee ne 


mn ee eeGrTE”, 


Price $2.00 per copy. 
THE FINANCIAL POST, 
153 University Ave., 











The Financial Post Toronto 2. 
CORPORATION Please enter my name for publications indicated below, for 
SERVICE which I enclose $........ — 





The Financial Post—$5.00 a year. 


A system of cards on which 





0 
e comenee eer complete story of (] The Financial Post Year Book—$2.00. 
4 pei eee ae (| The Financial Post Survey of Corporate Securities—$2.00. 
0 date with supplementary news Ci The Financial Post Survey of Mines—$2.00. 
" eard~ and revisions as changes (1) The Financial Post Record of Prospectuses—$7.00. 
A make these necessary. The Financial Post Survey of Canadian Oils—$1.00. 
75 Price $20 per moath ‘7 The Financial Post Corporation Service—$20.00 a month. 
4 Price of cabinet to hous~ the 
; service, $17.50. 
Name *@ese@eee-.e rt eoeeveeeeeveeeeeveeveereeeeee eeneeee ee . eee 
0 Ready for delivery at any time. 
A Special prices for thos requir- 
50 ing a limited service. Address Ser PFO Moe eesestetoterseeeeeeees eeeerreteseeeses 
0 
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Investment Counselors 
for over a Quarter Century 





Your Plans 


.... What invest- 
ment program 
will prove best? 


If yourexperiencehasbeen 
that of so vast a number 
of investors, losses—real 
or paper—have piled up. 
What is the best policy 


from this point on? 


The right answer to this 
question is extremely im- 
portant and it should not 
be decided except after 
the most careful thought. 


Rebuild Soundly 


To assure yourself that you 
will be in a position to put 
your investment account on 
a sound basis and rebu‘ld 
carefully and quickly, you 
should most certainly secure 
authoritative advice. Brook- 
mire Service is prepared to 
help. 25 years experience has 
allowed us to analyze condi- 
tions in good times and bad, 
in bull markets and bear 
markets. The result is obvi- 
ous—a fund of information 
that is of outstanding value 
co investors, especially at a 
time like this. 


Complete information con- 
cerning this Service is ready 
for you. It will be sent with- 
out cost or obligation, and 
a copy of our latest Bulletin 
on the present position of the 
stock market will be in- 
cluded. 








BROOKMIRE 


ECONOMIC SERVICE, INC, 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-320 











over 
the | 
counter 


OLLOWING the lead of the major 

exchanges, trading in unlisted securi- 

ties was curtailed during the latter 
part of the week and suspended entirely 
on Saturday. After showing a somewhat 
stronger tone at the beginning of the 
week, prices in subsequent sessions 
dropped considerably, although the list 
as a whole, compared with last week, was 
very inactive. As is usual in this market 
the bank and trust company shares 
showed the greatest losses. Investment 
trusts were also slightly lower. Insurance 
stocks were decidedly inactive, with the 
higher priced issues showing the greater 
weakness. 
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Investment trust stocks have not 
received the support that has been in 
evidence since the beginning of the year 
when these issues were becoming a popu- 
lar medium of investment. The group 
suffered badly during the recent crash 
and, as is usually the case, recovery has 
been extremely slow. The majority of 
such companies’ have been exceedingly 
fortunate in their operations during the 
past few years, but this has been due, 
in most cases, to fortuitous cireumstances, 
namely a prolonged bull market. What 
effect the readjustment of security prices 
will have on these companies will, no doubt, 
prove interesting reading. Although 
some very carefully worded statements 
have been published by executives of 
some of these organizations concerning 
the part played by their companies in the 
recent market, there appears little reason 
to doubt that the very suddenness of the 
crash found many trusts in a Jong position 
in securities that had been purchased at 
much higher levels. Whether these 
companies had sufficient cash reserves to 
average down on their holdings is a matter 
of conjecture, especially in the case of the 
trusts with resources of $1,000,000 or less. 
It appears to be generally conceded that 
there will be considerable weeding out of 
the goats from the sheep as a result. One 
method that is being resorted to by com- 
panies which have found themselves in a 
somewhat precarious position is an 
endeavor to merge with the larger and 
stronger companies, and no doubt the 
future will witness many mergers in the in- 
vestment trust field. Although manage- 
ment is the essential factor in appraising 
investment trust securities, other consi- 
derations are also necessary. The most 
important of these is knowing the security 
holdings of the company, or, lacking this, 
the liquidating value, that is, the value of 
the trust’s holdings based on market 
prices prevailing at a recent date. The 
difference in this figure and the market 
price of the trust’s own securities is the 
premium demanded for the services of 
the management and a participation in 
the trust’s holdings. The prospective jn- 
vestor in investment trust securities 
should weigh carefully whether or not the 
premium is justified. 











Buy Incomes Now 














We suggest the purchase of 
BANK STOCKS 


at present prices. 


Our Specialties 





Chase National Bank 
Irving Trust Co. 
Bank of Manhattan 
Bankers Trust Co. 
National City Bank 


We shall be pleased to supply 
on request our “Monthly 
Guide’’, containing data on all 
New York City Bank and In- 
surance Company stocks. 


Charles E. Doyle & Co. 


CHASE NATIONAL BANX BUILDING 
20 Pine St. New York -Tel.- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stocks Dealers 














Send for our List of 
Investment Suggestions 


Robjent, Maynard&Co. 
160 Broadway New York 
Telephone: Cortlandt 4073 




















BELGIAN, ITALIAN, GERMAN | 
FRENCH INTERNAL BONDS 


5% LITHUANIAN &_ POLISH 
DOLLAR BONDS IN ODD LOTS 
BOUGHT - SOLD _ =- QUOTED 
Offers and Inquiries requested 


KAUFMAN STATE BANK, Chicago, Ill. 














A Safe, Profit-Sharing 


Investment 


based on 


the most indispensable 
public service 


Yielding 6.34 per cent 


protected by substantial asset 
values 


fortified by steadily increasing 
earnings 
with higher market values 
strongly indicated 


This describes the 6% Convertible 
Gold Debentures of National 
Water Works Corporation. 


Circular may be had on request 


Ask for MC-60 
Name i 
| Address. 


DETWILER & Co. 


INCORPORATED 
Fé p-Engineering-Maenegement of Public Usilit'«’ 


-11 BRoapway, New YORK 
Offices in principal Eastern cities 











THE FINANCIAL WORE? 
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Why Trust to Luck in Making 


Investment Decisions? 


{Please Show This to Some Investor Friend} 


OU probably consult your doctor regard- 

ing matters of health and your lawyer 
regarding matters of law, and yet the chances 
are that in investing your precious savings you 
fail to profit by the knowledge and advice of 
specialists whose life study and work has been 
devoted to investments. 


The average individual loses thousands of 
dollars in the course of a life time by waiting 
to secure information and advice from compe- 
tent financial authorities until after he makes 
an investment. 


Would you not jump at a chance to make an 
arrangement with your lawyer and doctor that 
gave you the privilege of consulting them at 
any time during a whole year for only a 
$10 bille 


Just think of this. For only $10 you may 
secure the privilege of consulting by letter (in 
accordance with our rules) the leading Invest- 
ment Weekly in America when desired. But 
this consultation privilege is only a small part 
of what your $10 secures for you. 


The most important part of your bargain 
consists of the 52 (weekly) issues of Tue 
FinanciaL Woritp—each issue brimful of 
sound, common sense information and advice 
on what securities to buy, and which to avoid. 


For this same $10 you also 
receive each month a copy of 
our ‘‘Monthly Appraisals of 
Stocks’’ listed on the New York 
Stock Exchange. The ‘“‘Ap- 
praisals’’ are revised monthly 


PROFIT MOST 
By Mailing This Coupon made. 


at Once 


the facts you need to know about any ‘“‘Listed”’ 
stock you hold or contemplate buying. Among 
other things, the ‘Appraisals’ show our rat- 
ing of A, B, C, or D and the amount each 
company earns and pays per share. Also we 
show the prospects of each company—whether 
for improvement or otherwise—whether for a 
higher or lower dividend, etc. 


Whether you are an ultra conservative in- 
vestor or one speculatively inclined you will 
likely find that the information you receive 
from our Threefold Investment Service for only 
$10 for a full year can make and save for you 


many times the subscription price. 


A point we wish to particularly emphasize 
is that all our advice is based on values and 
earnings, is wholly unbiased and disinterested 
and is made solely from the standpoint of our 
subscribers’ interests. We sell no securities of 
any kind. We have absolutely no interest in or 
connection with any other concern, so that 
when Tue Financia Wortp recommends any 
stock or bond it is with the sole idea of helping 
our subscribers invest their surplus profitably 
and most advantageously. 


If you are interested in buying undervalued 
securities that are pointed out by our experts 
from time to time, our service at $10 per 
year will prove in all probabil- 
ity one of the most satisfactory 
investments you haveever 
But don’t subscribe un- 
less you believe in diversifying 
your purchases and buying for 








and give in a condensed form 


y_* * 


If you are already a subscriber, 
please show this 


the long pull. 


to a friend 
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«| Service, which includes: 











NOVEMBER 13, 


Stock Exchange.” 







one security.} 








THE FINANCIAL WORLD, 53 Park Place, New York N-13 


For the enclosed $10.00, please enter my one-year subscription to your Threefold Investment 


% {1} The next 52 weekly issues of The Financial World, including Special Analyses of 
Undervalued Securities in Each Issue. 


{2} The next 12 monthly i issues of “Independent Appraisals of Stocks Listed on the N. Y. 


{3} Free privilege of writing you for advice by letter about individual securities by including 
a stamped, self-addressed envelope with each inquiry. {Every inquiry is limited to 


Also a copy of ‘‘When to Sell,” and Mr. Guenther’s Sound Investment Rules. 


Coo ee eres ere reeesereses sees eHeseteeeseseeeseseces 
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HE failure of the pre-holiday market 

to be strong on the up side as was so 

widely predicted in the press tended 
to dampen bullish enthusiasm with the 
result that trading during the shortened 
sessions of the last half of the past week 
developed into a highly irregular affair. 
Utility and investment trust issues sagged 
toward lower levels with a number of 
stocks representative of each group suffer- 
ing rather substantial declines. Mining 
and oil shares were unsettled but losses 
for the most part were small. Cuts in the 
retail prices of radio receiving sets by 
many of the larger manufacturers brought 
on considerable selling of this group while 
early reports of unfavorable second half 
year earning for the motor accessory and 
equipment producers were reflected in a 
withdrawal of support of this section of 
the list. Unusually favorable announce- 
ments of sharp increases in October and 
ten months sales as compared with a 











Curb 


Securities 


BRANDENBURG & CO. 


Members New York Curb Exchange 


111 Broadway New York 
Telephone Worth 5980 


























Profits Can Be Had 


by acting now 


LOWER INTEREST RATES MEAN HIGHER 
PRICES FOR BONDS AND PRE- 
FERRED STOCKS | 


A carefully selected list of bonds and 
preferred stocks offering excellent 
yield and profit possibilities, will be 
mailed upon request. 


PRICE © COMPANY 


Investment Securities 


165 Broadway New York, N. Y. 
Tel. Cortlandt 7871 





























710 


year ago failed to stimulate interest in the 
chain stores despite the fact that many 
issues are selling on an undervalued basis. 
Other favorable news developments of the 
week included announcements of divi- 
dend increases and extras and several 
companies reported substantial gains in 
earnings for the nine months period. 
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The slashing of radio set prices appears 
to be the first manifestation of the 
slackening of the so-called ‘‘luxury de- 
mand” which has been anticipated as 
one of the first effects of the stock market 
break. There has been evidence of in- 
creasing competition in this industry 
during the past few months but it only 
required price cuts by a few of the largest 
manufacturers to bring about a general 
eut. It is understood that sales for the 
new models have not been up to previous 
expectations but that it is hoped that the 
demand will improve with the approach of 
the Christmas holiday shopping season. 
A falling off in the sales of radios would 
undoubtedly be reflected in declining 
business. for the radio tube manufactur- 
ers, an industry which has become over- 
crowded sinee the expiration of the 
patents of Radio Corporation of America. 

The report that the October shipments 
of the W. A. Sheaffer Pen Company con- 
stituted the largest month in the sixteen- 
year history of the company gives indica- 
tion that retailers are preparing for a 
record breaking holiday buying demand. 
A fountain pen company’s sales trend 
affords an interesting cross section of 
dealer demand for this type of product is 
distributed through almost every possible 
retail outlet from the small news and cigar 
stand and drug store to the largest de- 
partment and specialty store. It may 
therefore he reasonably expected that com- 
panies producing what are commonly 
known as ‘‘useful”’ gifts which are sold 
at moderate price levels will profit during 
the present shopping season. 

The general merchandise chain stores 
as a group should also benefit during the 
remainder of the year. Any impairment 
of public purchasing power is always 
reflected in increased sales for stores 
selling merchandise from 5 cents to $1 
especially during the Christmas season. 
There also have been many indications in 
recent years that the chains retailing low- 
priced merchandise have gradually at- 
tracted an increasing volume of buying 
away from the large city department 
stores because of the congested shopping 
conditions of the Christmas season. 
Early reports from a few chains disclose 
inventories of toys and Christmas gift 
bric-a-brac on hand are twice the size of a 
year ago. Such merchandise affords an 
unusually high margin of profit because 
of its seasonable character. With the 
majority of the general merchandise 
chains enjoying substantial increases 
thus far this year and with a record- 
breaking holiday season in prospect the 
year as a whole should be most profitable 


ae 
ey 


for this group. <A further discussion of 
the stronger units of this industry will 
appear in a forthcoming issue of Tyr 
FINANCIAL WorRLp. 


AAA 


In connection with the declaration of an 
initial dividend on the stock of Reynolds 
Metals Company, R. S. Reynolds, presi- 
dent, said it was predicated on earnings 
for the nine months ended September 30, 
which were $3,028,866, or $3.94 per share, 
on the 768,750 shares of new common 
stock presently to be outstanding. 
Through the acquisition last year of 
the business of the United States Foil 
Company, formed in 1919, when it had 
only two customers, Reynolds Metals 
Company is now the largest manufacturer 
in the world of metallic foil, including tin, 
lead, zine and aluminum, with more than 
14,000 customers. Two other units ae- 
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has just issued 


A Comparative Table 


giving latest statistical 
information covering 


New York City, 
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Title and Mortgage Co. 
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DIVIDENDS 









DIVIDEND NOTICE 





The Board of Directors of 
Childs Company has declared 
the following cash dividends, 
payable December 10, 1929, 
to stockholders of record at 
the close of business, 3 P.M., 
November 22, 1929, 

On the preferred stock, a quar- 
terly dividend of 1%%. 


stock, a dividend of 60c. per 
share. 
The stock transfer books will 


remain open. 


L. E. BUSWELL, Secretary 
200 Fifth Avenue 


The Nation's Host ~ From Coast to Coast 


On the no par value common , 
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quired at the same time with. United 
States Foil Company are the Fulton 
Sylphon division, one of the country’s 
largest manufacturers of temperature 
regulators, and the Robertshaw division, 
a leader in its field in the production of 
heat-control devices for industrial and 
domestic uses. 

Other earnings reports of the week 
included the belated half year report of 
the Schutter-Johnson Candy Company 
which revealed a net loss of $61,009 for 
the six months ended June 30, 1929. The 
report stated that the deficit resulted 
from severe competitive conditions of the 
past year which had carried over into the 
current year. The competition necessi- 
tated the expenditure of substantial 
sums in order to retain the markets 
which had been built up in the past. 
During the first half year the Western 
Pennsylvania territory was opened at a 
considerable cost, but it is hoped that this 
will soon become a profitable distribution 
area. The balance sheet as of June 30, 
1929, showed current assets of $253,235 
as compared with current liabilities of 
$206,177. The book value of the 30,000 
class A shares after deducting $322,770 for 
intangibles amounted to $562,437 equiva- 
lent to $18.75 a share of class A stock. 








Indiana Service 
Corporation 
Notice of Dividends 


Stock. 
per cent [6%] Preferred Stock. 


record November 15, 1929. 





The Board of Directors of the Indiana 
Service Corporation has declared the 
following regular quarterly dividends: 

One and three-quarters per cent 
[154%] on each share of the outstand- 
ing seven per cent [7%] Preferred 


One and one-half per cent [1%%] 
on each share of the outstanding six 


The above dividends are payable 
December 2, 1929, to stockholders of 


FRED H. SCHMIDT, Secretary. 











elataaaen 











ore 


Notice of Dividend 


cago South Shore and South 


half 
tive 





B. P. SHEARON, Secretary. 


Chicago South Sh 


and South Bend Railroad 


The Board of Directors of the Cw 
Railroad has declared a quarterly div- 
idend of one and five-eighths per cent 
(15¢%) on the outstanding six and one- 
er cent (614%) Class A Cumula- 
eferred Stock of the Company, 
on December 2, 1929, to stock- 
olders of record November 15, 1929. 

















Notice of Dividend 


Ohio Gas Com 


A Preferred Stock of the 
payable December 2, 1929, to stoc 





West Ohio Gas Company 


The Board of Directors of the West 
y has declared the 
regular quarterly dividend of one and 
three-quarters per cent [134%] on the 
outstanding seven per cent [7%] Class 
ompany, 


olders of record November 15, 1929. 











B. P. SHEARON, Secretary. 
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Interstate Public 
Service Company 


Notice of Dividends 





the outstanding Preferred 
the Company. 


er 31, 1 


929. 








The Board of Directors of the Inter- 
state Public Service Company has de- 
| Clared the regular quarterly dividend 

of one and one-half per cent (144%) on 

ble N a ge 
payable November 15, 
29. to stockholders of record Octo- 


" LOIS ALLEN, Secretary. 
















NOVEMBER 13, 1929 











DIVIDENDS 


Federal Light & Traction Co. 


Preferred and Common Stock Dividends 
52 William St., New York, N. Y. 


November 6, 1929. 
The Board of Directors has this day declared the 
Regular Quarterly Dividend of One Dollar and 
Fifty Cents ($1.50) per share on the Preferred 
Stock of Federal Light & Traction Company, pay- 
able on December 2, 1929, to the Stockholders of 
= as of the close of business November 15, 
The Board of Directors has also this day declared 
the Twenty-eighth Quarterly Dividend on the 
Common Stock of the Company at the rate of 
Thirty-seven and One-half Cents (37 %c) per share 
in cash and one per cent in Common Stock.) This 
dividend is Le here od on January 2, 1930 to the 
Common Stockholders of Record as of the close of 
business December 13, 1929. 
The Transfer Books will not be closed. 
H. G. TOWNSEND, 
Assistant Treasurer. 














Gary Railways Company 
Notice of Dividend 
The Board of Directors of the Gary 
Railways Company has declared the 
regular quarterly dividend of $1.80 per 
share on the outstanding Class A Pre- 
ferred Stock of the Company, payable 
December 2, 1929, to stockholders of 
record November 20, 1929. 
B. P. SHEARON, Secretary. 























LOEW’S INCORPORATED 


**Theatres Everywhere’’ 


November 7th, 1929. 
At a special meeting of the Board of Directors of this 
Company, the Directors voted to place the common 
stock of the Company on a $3.00 annual dividend basis 
and accordingly declared the quarterly dividend of 75c, 
also an extra dividend of 75c per share on the outstanding 
common stock of the Company, both payable December 
31st next, to stockholders of record at the close of busi- 

ness on December 13, 1929. 
DAVID BERNSTEIN, 
Vice President & Treasurer. 





AMERICAN POWER & LIGHT CO. 
2 Rector Street, New York 


COMMON STOCK DIVIDENDS 


The regular quarterly dividend of twenty-five cents 
a@ share and the regular semi-annual dividend of 1-50th 
of a share in Common Stock, together with an extra divi- 
dend of 5-50ths of a share in Common Stock, have been 
declared on the Common Stock of the Amerigan Power 
& Light Company for payment December 2, 1929, to 
Common Stockholders of record at the close of business 
November 15, 1929. A. C. RAY, Treasurer. 











VvTvvvvvvvvyv 
Earnings a Guide in 
More Selective Market? 


During and after a severe market decline 
investors and bankers again realize how 
absolutely imperative it is that market prices 
of securities bear some logical relation to 
EARNINGS. Hence the importance of hav- 
ing analyses of EARNINGS REPORTS in 
THE WALL STREET NEWS daily and a 
monthly summary of “CORPORATION 
EARNINGS.” Earnings hopes cannot safely 
be discounted too far in advance of realiza- 
tion. Itis wiser to follow conservative forecasts 
of future earnings. Perhaps you want informa- 
tion on some of the following companies: 
Gold Dust Corp. 
Reading Co. 

Detroit Aircraft 

Club Aluminum 
National Acme 

United Cigar Stores 


Fairbanks Morse & Co. 
Safeway Stores 


Paramount - Famous 
Lasky 

General Motors 
Remington Rand 


Cities Service 
Southern Pacific 
Aviation Stocks Montgomery Ward 
Copper & Oil Stocks So. Calif. Edison 
Chicago & N. W Ry Howe Sound 


Check any four reports on above you want 
FREE with trial subscription offer below, 
to NEW subscribers only: 


% PRICE TRIAL = Next 50 Issues $1 


(Includes 4 reports checked above, 2 monthly 
Tables “‘Corporation Earnings,” and new series 


of Radio Reports.) 
Samples Free on Request) 


~ WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
32 Broadway, Dept. A-10, New York City 
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Sera 


FOR SAVING MONEY TOO 


This Service is not only interested in ad- 
vising the purchase of issues at the 
right time— 


This Service also saves these profits for 
its subscribers by advising the sale of 
stocks at the right time. 


May we tell you how? 





THE WALL STREET 


Established 1898 


FINANCIAL BUREAU, Inc. 


79 WALL ST., NEW YORK CITY 





Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Bldg. 
San Francisco Seattle 
Hunter Dulin Bldg. 1411 4th Ave. Bldg. 











DIVIDEND 


CENTRAL ARKANSAS PUBLIC 
SERVICE CORPORATION 
Preferred Stock Dividend No. 67 
52 William St., New York, Nov. 6, 1929. 

The Board of Directors has this day declared the 
Sixty-seventh Consecutive Dividend of One and Three- 
Quarters Per Ce*. (1% %) on the Preferred Stock of the 
Central Arkansas Public Service Corporation, payable on 
December 2, ‘929, to the Stockholders of Record as of 
the close of business Novembr 15, 1929. 

The transfer books will nou be closed. 








1H. G. TOWNSEND, Secretary. 
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WEEKLY 


Business & Financial Summar 


(Principal features of this page elaborated 
and interpreted in t 


“Trend of Things” ) 








A AVERAGE STOCK PRICES 





1929 1928 

Nov.6 Oct.31 Oct. 23 Nov. 7 

OES a ee ener 156.30 164.90 173.90 147.66 
Industrials... 146.60 167.20 195.20 179.80 
Combined... ... 140.73 157.90 180.54 165.10 


A FEDERAL RESERVE REPORTS, MEMBER BANKS 
—— 1929-—— 1928 

(000 ,000's omitted) Oct. 30 Oct. 23 Oct. 31 
Deposits-—New York City $8,194 $6,592 $6,531 
Deposits—Outside New York City. 13,911 13,736 13,794 
Loans on Securities—N. Y. C a 4,205 3,005 2,606 
Loans on Sec.—-Out.ide N. Y.C... 4,974 4.915 4.352 
tinvestments— New York City..... 829 773 730 
tinvestments—Outside N.Y. C.... 1,985 1,967 1,974 
Total loans and discounts......... 18,934 17,500 16,077 
Total net demand deposits........ 15,110 13,314 13,325 
Total time deposits.............. 6,868 6,883 6,865 


yOther than U.S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1929 1928 
(000 ,000's omitted) Oct. 26 Oct. 19 Oct. 27 
New York City. . weeccee $12,387 $11,563 $17,857 
Outside of New York C ‘ity. 5,062 5,638 4,605 


1928 





& MISCELLANEOUS 
Total brokers’ loans (000,000) 
Federal reserve ratio (System) 
Federal reserve ratio (N. Y¥.)....... 
1929 
Oct. 26 
1,133, 510 1. 161, 976 
Nov. Nov. 3 
2,819, 450 2 497, 150 


Daily Av. Crude Oil Prod. (bbls.)... 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1928 1929 28 
Nov. 6 Nov. 7 ‘ 
. $4.877 16 $4.84 7/16] §$Wheat.. 
-93 % 3.90 5/16 
iey........ sae was 5.23 4 
Belgium*. .. . 13.98 }5 13.89 34 Coffee.... 
Germany... . 23.92 23.81 RUSAT..... 
Austria... .. . 14.25 14.125 
Holland... 40.09 14 
Denmark... . 26. 26.65 
Norway... . = 26.64 
Sweden... . 26. 26.71 
Japan.......48. 46.44 
Argentinat. . 41. 42.20 Cotton... 
11.93 Silk. . 
a2 12.06 Rubber. . 1670 
Can. Dollar. 98.25 99.89 Gasoline. . -14 


*Belga. +Paper Peso. {Paper Milreis. §Dec. futures. 


Total car loadings 


England 








Weekly Car Loadings 
Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 
Week ended Same 
Oct. 19 week 
EASTERN DISTRICT 1929 1928 
Baltimore & Ohio 73,853 75,052 
Chesapeake & Ohio 40,052 
Cleve., Cinn., Chicago & St. b..... 32,879 
Delaware & Hudson 21,029 
Delaware, Lackawanna & West.... 27,445 
Erie. 44,271 
Norfolk & Western. 35,510 
N. Y., New Haven & Hartford. ... 39,515 
gs York Central 88,945 
Y., Chicago & St. Louis........ 30,106 
Res lvania 186,562 
Per Marquette............0..66 00. 17,905 18,590 
Reading 51,636 52,262 
Western Maryland 11,218 12,477 


SOUTHERN DISTRICT 

Atlantic Coast Line 134 22,240 
Illinois Central 5 6.! 577 51,203 
Louisville & Nashville 38,851 40,023 
Seaboard Air Line 9S 18,766 
Southern Ry. System.... 54,477 52,442 


NORTHWEST DISTRICT 


Chicago & Great Western. eek 7,814 7,720 
Chi.; Milw., St. Paul & Pacific... .. 43,675 41,896 
Chicago & Northwestern . stomata 63,770 62,783 
Great Northern 31,307 31,064 
Drortanere: POC... .. 6. cs ees 22,106 23,941 


CENTRAL WEST DISTRICT 


Atchison, Topeka & Santa Fe 48,565 48,910 

Chicago, Burlington & Quincy... .. 44,478 43,958 

Chicago, Rock Island & Pacific. ... 37,967 34.857 

Chicago & Eastern Iliinois........ 9,037 9,598 

Denver & Rio Grande Western.... 10,853 10,784 

Southern Pacific 38,356 38,120 
Jni i 42,583 
4,574 
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SOUTHWESTERN DISTRICT 

Kansas City Southern 6,373 
Missouri-Kansas-Texas........... 13,154 
Missouri Pacific . ‘ peek gsless 41,427 
St. Louis-San Francisco . Paes 23,684 
St. Louis-Southwestern 7,213 
Texas & Pacific 12,075 


(Compiled from American Railway Association figures) 
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to keep you 
informed 


Every week we list in this column attractive book|, ts, 
circulars, periodicals and special letters pertaining to jn. 
vestments and other timely subjects which we believe are 

of interest and profit to our subseribers. 


Upon request and without obligation any of the booklets listvad 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
Tue FINANCIAL WoRLD, 53 Park Place, New York, N 


MAC MARR STORES, INC.—A circ ular aot this company, operat- 
ing a chain of 1,382 grocery stores and 272 meat markets, located in 
western states, is issued by a well known “member of the New York 
Stock Exc hange. 


PROFIT SHARING SECURITIES—A handbook listing about 500 
bonds and preferred stocks having conversion or_ participating 
features or carrying stock purchase warrants,! together with con- 
cise descriptions and market records of each security listed. Issued 
by a prominent firm of investment bankers. 


CONSISTENT INVESTMENT SUCCESS—:- i ‘esti booklet 
of unusual value to investors describing how an investment fund can 
be safely and consistently increased by investing in sound common 
stocks. 


WHEN BUSINESS EXPANDS BY STEADY GROWTH—A folder 
describing the status and activities of four progressive companies, 
two of them chain stores, and two manufacturers. Issued by a firm 
of investment bankers, and well worth the time spent in reading. 


INVESTING FOR INCOME—A booklet which clarifies and explains 
the two basic principles of investing for income and for profits. 


FORCES GOVERNING PRICE MOVEMENTS OF SECURITIES 
—What these forces are and how the successful investor uses them 
to reap financial rewards by anticipating changing conditions, and 
new developments are set forth in a set of graphs which have just 
been prepared by a well-known firm of investment bankers. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leading 
investment services. The current issue will be sent on request. 


SMALL LOAN BUSINESS—Investment opportunities in the small 
loan business are contained in an illustrated booklet prepared by a 
company controlling 9 subsidiary companies operating 54 branches 
in 9 states. 


ASSOCIATED GAS & ELECTRIC SYSTEM—An attractive 32- 
page year book giving, through brief description, charts, maps and 
pictures, a complete account of the properties of the Associated 
system. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of thie dif- 
ferent operations pertaining to stock market trading. 


DIVERSIFIED LIST OF DIVIDEND PAYING STOCKS—A list 
of recommendations issued by a firm, members of the New York and 
Philadelphia Stock Exchanges, containing brief comments on cach 
security mentioned. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


CREDIT—AN ESSENTIAL INDUSTR Y—A 20-page booklet describ- 
ing the activities of one of the largest industrial loan companies, Con- 
trolling a system of 250 offices serving 230 cities located in 21 states. 


A well-known ‘New York City firm, which for 
over 38 years has specialized in bank and trust company Shares for 
discriminating investors, has issued an analysis of New York Cily 
banks and trust companies. 


INVESTMENT BULLETFIN—The third quarterly Investment Bulle- 
tin issued by a well-known firm of investment bankers is now 1 ads 
for distribution. This 12-page Bulletin will be of interest and 
value to investors. 


MI-REFERENCE—A concise, simplified personal loose-leaf fin ancial 
record book that meets every need for security, insurance, re al estate 
ete., records. Circular upon request. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY~— A? 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc- 
cessful investors; with concrete illustrations and specific suggestions. 


ADVICE TO INVESTORS—A Weekly Review issued by a New Y ort 
Stock Exchange firm, condenses opinion on important events al 
the week affecting the financial and commercial world; of speci@ 
interest to business men. 


BETTER FORESIGHT—A booklet describing various forms = 
charting business operations, fluctuations of security prices, “@ 
volumes, or other data. 


AVIATION STATISTICS—A booklet summarizing trends and — 
in the development of aviation, issued by a firm of investie 
bankers. Any one interested in this subject will find the book! 
very useful. 
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ls This a Safe Tir 


ime 





to Invest 


Should | continue to hold my securities? Should | buy more? 








Literally hundreds of thousands of 
investors are asking these questions. 
And, they are distinct!y intelligent 
questions, only natural when we have 
just seen half the gains of the past 
nine years—the greatest bull market 
this country has ever known—wiped 
out, mostly in one week. Is the storm 


at last real!y over? 


W hat of the future? 


Is this a time for optimism? Our 
answer is definite. Now is the time 
to buy stocks. Some stocks—not 
any, or all stocks. Decidedly, invest- 
ment now requires care and judg- 


ment. 


In making sure of safety for the 
future, counsel on investment is vital. 
The recent disaster has shown how 
indispensable is trained advice on 


financial affairs. Today, although 


opportunities are present again and 


Kenneth S. Van Strum is well-known in financial circles . 








What Action Should 


be taken 


BUY? SELL? HOLD? 


Union Carbide 
Air Reduction 
Int’nt’l Harvester 
Invnt’l Telephone 
Westinghouse 
DuPont 

Locse Wiles 
National Biscuit 
Canada Dry 
General Foods 
Standard Brands 
Gold Dust 

Amer. Smelting 
Gillette 

American Can 
Continental Can 
Chesapeake Corp. 
Consolidated Gas. 


Electric B&S 


Pub. Service of N. J. 


United Corp. 

U.G. I. 

Penick & Ford 
General Elec. 
National Cash Reg. 
Radio 

Allied Chemical 
Montgomery Ward 
Sears Roebuck 
Eastman Kodak 











many stocks are selling at levels un- 
believable only a few weeks ago, 
many readjustments are still to be 
made and many weak spots still 
exist. It is a situation that holds in- 
finite possibilities, but only for the 
investor who makes use of skilled 


guidance. 


We have studied thoroughly the 
investment situation now existing. 
We have analyzed, in the light of 
the new price levels, stocks of the 
companies shown in this advertise- 
ment, and state definitely in a bulletin 
just made available, whether or not it 
is our judgment that they should be 
purchased—or sold immediately. A 
complimentary copy of this bulletin 
is available and can reach you by return 
mail. This is a time when delay may 
prove extremely costly, so we urge 
that you mail us the coupon now — 


while it is before you. 


. He is the author of two books, Investing in Purchasing Power and Forecasting 


Stock Market Trends. Both volumes have had significant effects upen the investing public. An internationally known business man has said 
of the first volume: “Van Strum’s conclusions are startling and bring to light an investment policy which comes nearer to being ideal than 


any yet produced.” 





_ VAN STRUM FINANCIAL SERVICE 










Name 


Investment Counselors 


Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


G Please send me complimentary copy of your most recent Bulletin. 
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Address 









& 
THE SCHWEINLER PRESS, NEW YORE 





















ECONOMICS OF THE ELECTRICAL INDUSTRY 





THE FARMER HAS USE FOR MANY TIMES MORE 
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ELECTRICITY THAN THE AVERAGE CITY HOUSEHOLDER 


Farm electrification .. achievement and opportunity 


The helping hand of electricity today is reaching 
far beyond the limits of thickly populated areas. 
Already three hundred and fifty thousand farms 
are enjoying the same electrical service that is 
available in cities, while almost an equal num- 
ber have installed independent electrical service 


plants. The next five years, it is conserva- 
tively predicted, will see a million more 
farms electrified. 

Home and barnyard lighting is only a 
small part of the service that electricity 
can perform for the modern farmer. Milk- 
ing, threshing, pumping and irrigating 
are broad fields for electric power in agri- 
culture. The lighting of poultry houses 
increases egg production. Cook- 
ing and water-heating with 
electricity are now economical 


Westinghouse 


Alraretitetites 


Appliances 


-: Wiring = 


Westinghouse 


realities. And thousands of farmers are finding 
that electric refrigeration pays for itself in better 
prices for milk and cream. 

Westinghouse developed much of the equip- 
ment that made extensive farm electrification 
possible. The first manufacturer to provide a 
generating service that required no atten- 
tion from month to month, Westinghouse 
also introduced the automatic electric 
range and developed the automatic stor- 
age water heater. Westinghouse supplies 
a complete line of household appliances 
and motors and controls to fit every farm 
need. And Westinghouse holds the good- 
will of the farmer by extending its factory 
service through service shops 
strategically located in all sec- 
tions of the country. 


Apparatus 


The Sign of a 
Westinghouse 


Tune in “The Westinghouse Salute’ on NBC coast-to-coast network Wednesday, 7:30 p. m., Eastern Standard Time. 





